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EXECUTIVE SUMMARY
TRICO ELECTRIC COOPERATIVE, INC.
DOCKET NO. E-01461A-15-0292

On August 14, 2015, Trico Electric Cooperative, Inc. (“Trico™) filed an application for
approval of an extension to its existing Certificates of Convenience and Necessity (“CC&N") to an
area approximately 35 miles northwest of Tucson, in Pinal County, Arizona. The extension includes
an atea to be developed into portions of two master planned communities called Sundance Ridge
and SaddleBrooke Unit 45.

Trico anticipates that it will need to construct approximately 0.45 miles of off-site
underground 25kV facilities to serve the Sundance Ridge project. Trico states that it presently
provides setvice to earlier phases of the SaddleBrooke development and existing 25kV facilities are
sufficient to provide setvice to the SaddleBrooke Unit 45 project. Trico estimates the total cost of
extending service to the Extension Area is approximately $40,000.

Staff believes that the financial effects of providing service to the proposed Extension Area
relative to the financial stability of Ttrico is de minimus.

Staff recommends approval of Trico’s CC&N Extension application as submitted.
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INTRODUCTION

On August 14, 2015, Trico Electric Cooperative, Inc. (“Itico”) filed an application for
approval of an extension to its existing Certificates of Convenience and Necessity (“CC&N”) to an
area approximately 35 miles northwest of Tucson, in Pinal County, Arizona. The extension includes
an area to be developed into portions of two master planned communities called Sundance Ridge
and SaddleBrooke Unit 45 (“Extension Area”). CDO Ranch is the developer of Sundance Ridge,
and SaddleBrooke Development Company is the developer of the SaddleBrooke Unit 45.

The SaddleBrooke Unit 45 parcel is part of the SaddleBrooke master planned community,
and is the latest pottion of that master planned community to be developed. Sundance Ridge is an
approximate 1,650 acte master planned community. The subject application includes approximately
330 acres of the initial portion of the Sundance Ridge project in the Extension Area, with the
balance being the approximate 51 acres of the SaddleBrooke Unit 45 project. A map depicting the
proposed CC&N Extension Atea is included as Exhibit A. A legal description of the Extension
Area is provided at Exhibit B.

Trico formerly held a CC&N to serve the Sundance Ridge portion of the CC&N extension
atea in this case. The CC&N was later deleted on the assumption that the San Carlos Irrigation
Project (“SCIP”) would serve this area. However, SCIP has submitted a letter to the developets of
the Sundance Ridge project, dated September 4, 2014, stating that SCIP does not have capacity to
serve this development project, and has no opposition to Trico providing service to the Sundance
Ridge development. A copy of this letter is located at Exhibit C.

Trico is in compliance with the decisions of the Arizona Corporation Commission.
REQUESTS FOR SERVICE

Trico has received an Application for Line Extension from CDO Ranch for a service line
extension to the Sundance Ridge project. Separately, Trico received a request from SaddleBrooke
Development Company on August 5, 2015, for extension of electric setvice to the SaddleBrooke
Unit 45 project.

REQUIRED INFRASTRUCTURE

Trico anticipates that it will need to construct approximately 0.45 miles of off-site
underground 25kV facilities to serve the Sundance Ridge project. Trico states that underground
spare conduits exist from Trico’s nearest 25kV source to the perimeter of the Sundance Ridge
project. Therefore, the extension of service to the Sundance Ridge project will consist of pulling
new conductors within the existing underground conduits.

Trico states that it presently provides service to eatlier phases of the SaddleBrooke
development, and existing 25kV facilities are sufficient to provide service to the SaddleBrooke Unit
45 project.
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FINANCING

Trico estimates that the cost to extend service to the Sundance Ridge project is
approximately $40,000. To the extent necessary, Trico can obtain funding for such facilides from
the U.S. Department of Agriculture, Rural Utilities Setvice; the National Rural Utllides Cooperative
Finance Corporation; and from the application of its Rules, Regulations and Line Extension Policies.

TRICO’S FINANCIAL ABILITY TO SERVE THE AREA

Trico’s annual report to the United States Department of Agriculture, Rural Utilities Service
(“RUS”) for the year ending December 2014, indicates that Trico generated approximately $87.2
million in revenue which resulted in net margins (profit) of $9.94 million. The document shows
Ttico holds approximately $6.2 million in cash (general funds). The Cooperative is highly leveraged
with approximately $114.8 million in long-term debt, but most cooperatives carry high proportions
of debt in their capital structure. Due to its organization as an electric cooperative, Ttico can avail
itself of low-interest loans and does not need to generate cash to pay quarterly dividends to
shareholders as do investor-owned utilities, nor is it requited to pay income taxes.

Staff believes that the financial effects of providing service to the proposed Extension Area
relative to the financial stability of Trico is de minimus.

ENGINEERING ANALYSIS

An engineering analysis of the application was completed by Staffs Engineeting
Department. The engineering analysis concluded that Trico is a fit and proper entity to provide
electric service to the area described in its application.

STAFF’'S RECOMMENDATIONS

Based on Trico’s expetience as an electric utility, its financial strength, and the existence of
adequate facilities, Staff believes that Trico is fit and proper to provide setvice to the requested
Extension Area.

Staff further recommends Trico charge its approved rates and charges in the Extension Area
until further ordered by the Commission.

Staff further recommends that Trico’s application be approved as submitted.
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Proposed Trico CC&N Extension Area
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Exhibit B

Legal Description of Proposed Extension Area




Sundance Ridge Development Proposed Extension Area

PARCEL NO. 1:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, despribed as Follows:

BEGINNING at the Northwest corner of the Scutheast quarter of said Section 14;

THENCE North 89 degrees 23 minutes 44 seconds East, along the North line of said Southeast
quarter, a distance of 2632.28 feet to the Northeast comer of the Southeast quarter of said
Section 14;

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of said Section 13, a distance of 1500.00 feet;

THENCE South 01 degrees 37 minutes 58 seconds East, a distance of 767.47 feét;

Thence South 88 degrees 59 minutes 04 seconds West, a distance of 1500.00 feet to a point on
the West line of said Section 13;

Thence South 89 degrees 23 minutes 44 seconds West, a distance of 2644.03 feet to a point on
the West line of the Southeast quarter of said Section 14;

Thence North 00 degrees 45 minutes 17 seconds West, along said line, a distance of 767.35 feet
to the POINT OF BEGINNING,;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 2:

That portion of the Southeast guarter of Section 14, Township 10 South, Range 14 East of the :
Gila and Salt River Meridian, Pinal County, Arizona, described as follows: :

COMMENCING at the Southeast corner of said Section 14;

THENCE North 07 degrees 09 minutes 35 seconds West, 701.50 feet to the TRUE POINT OF
BEGINNING;

THENCE North 88 degrees 39 minutes 49 seconds West, 2598.16 feet to a point on the West
line of the Southeast quarter of said Section 14,




THENCE North 00 degrees 45 minutes 19 seconds West along the West line of the Southeast
quarter of Section 14, 1215.90 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, parallel with and 767.35 feet South of
the North line of the Southeast quarter of Section 14, 2449.39 feet;

THENCE South 07 degrees 12 minutes 14 seconds East, 825.04 feet;

Thence South 07 degrees 09 minutes 35 seconds East, 487.50 feet to the POINT OF
BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 3:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;
THENCE North 07 degrees 09 minutes 35 seconds West, a distance of 1189.00 feet;

THENCE North 89 degrees 26 minutes 55 seconds East, a distance of 2744.26 feet 10 a point on
the East line of the Southwest quarter of Section 13;

THENCE South 01 degrees 41 minutes 45 seconds East, a distance of 1182.20 feet to the |
Southeast corner of the Southwest quarter of Section 13; |

THENCE South 89 degrees 28 minutes 03 seconds West, a distance of 2631.04 feet to the
Southwest corner of Section 13 and the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 4:

That porticn of the Southeast quarter of Section 14 and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Northeast corner of the Southwest quarter of Section 13;




THENCE South 01 degrees 41 minutes 45 seconds East, along the East line of said Southwest
quarter, a distance of 1608.61 feet; :

THENCE South 89 degrees 26 minutes 55 seconds West, a distance of 2744.26 feet;
THENCE North 07 degrees 12 minutes 14 seconds West, a distance of 825.04 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, a distance of 194.64 feet to a point on
the common Section line between Sections 13 and 14;

THENCE North 88 degrees 59 minutes 04 seconds East, a distance of 1500.00 feet;

THENCE North 01 degrees 37 minutes 58 seconds West, a distance of 767.47 feet to a point on
the North line of the Southwest quarter of Section 13;

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of Section 13, a distance of 1127.64 feet to the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land. ‘

PARCEL NO. 5:

That portion of the South half of the Southeast quarter of Section 14, Township 10 South, Range
14 East of the Gila and Salt River Meridian, Pinal County, Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;

THENCE Westerly along the South Section line of Section 14, a distance of 2673.5 feet;
THENCE North 00 degrees 45 minutes 19 seconds West, a distance of 698.33 feet;
THENCE South 88 degrees 39 minutes 49 seconds East, a distance 0f 2598.16 feet;

THENCE South 07 degrees 09 minutes 35 seconds East, a distance of 701.50 feet to the POINT
OF BEGINNING.

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.




SaddleBrooke Unit 45 Proposed Extension Area

A parcel of land situated within SADDLEBROOKE UNIT FORTY-FIVE (45) recorded in
Cabinet G Slide 158 dated January 8, 2007 and a parcel of land situated within
SADDLEBROOKE UNIT FORTY-THREE (43) recorded in Cabinet D Slide 200 dated October
8, 2003 and a parcel of land situated within SADDLEBROOKE UNIT FORTY-TWO (42)
recorded in Cabinet D Slide 59 dated May 5, 2002 all records of Pinal County Recorder’s Office,
Pinal County Axizona, in Township 10 South, Range 14 East Section 13, Gila and Salt River
Base and Meridian, Pinal County Arizona more particularly described as follows;

Beginning at the South Quarter Comner of said Section 13, said point being the TRUE POINT OF
BEGINNING;

Thence North 00 degrees 23 minutes 15 seconds West a distance of 1744.59 feet;
Thence North 89 degrees 00 minutes 57 seconds East a distance of 1287.50 feet;

Thence South 00 degrees 08 minutes 11 seconds West a distance of 1697.27 feet;

Thence South 86 degrees 52 minutes 03 seconds West a distance of 1273.37 feet to the TRUE
POINT OF BEGINNING. «




Exhibit C

Letter from San Carlos Irrigation Project, dated
September 4, 2014




BUREAU OF INDIAN AFFAIRS
SAN CARLOS IRRIGATION PROJECT
13805 North Arizona Boulevard T:)ifa PR
Coolidge, Arizona 85228

United States Department of the Interior m

BEREPLY SEFER YO

Hirce of the Projert Nangiper Seprember 4, 2013
1578 725 626

Canada Partners. L.1L.C
PO Box

Attn: Clark Reddin
PO Box 689

Oracle, AZ 85623

Re: Lack of capacity o provide electric service to CDO Ranch (360 acre development)

Dear Mr. Reddin:

Thank you for your consideration of utilizing the San Carlos {rrigation Project, (SCIP) to
provide electric service to the above referenced development, located near the existing
Saddlebrook development, After careful consideration SCIP has determined that its
system lacks adequate capacity to provide reliable service to this development.
Accordingly, SCIP has no apposition to your orgenization sclecting TRICO Electric
Cooperative (IRICO). to provide clectric service 1o this development,

Rc(spcctfuny.

Praject Manager, o
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Engineering Report




MEMORANDUM

TO: Richard Lloyd
Public Utilities Analyst V
Utdlities Division

FROM: Ray T. Williamson /@ —_r. w' Mg [
Utilities Engineer

Utlittes Division

THRU: Del Smith
Engineering Supervisor
Utilities Division

DATE: January 14, 2016

RE: IN THE MATTER OF THE APPLICATION OF TRICO ELECTRIC
COOPERATIVE, INC. FOR AN EXTENSION OF ITS CERTIFICATES OF
CONVENIENCE AND NECESSITY IN AREAS OF PINAL COUNTY,
ARIZONA (DOCKET NO. E-01461A-15-0292) :

GENERAL

On August 17, 2015, Trico Electric Cooperative, Inc. (“Trico”) filed an application
(“Application”) requesting an extension of its Cettificate of Convenience and Necessity (“CC&N”)
to serve a portion of the Pinal County, Arizona including a portion of both the Sundance Ridge
development and the SaddleBrooke development. The request was made pursuant to A.R.S. §§ 40-
281 and 40-282 and A.A.C. R14-2-202.

APPLICATION DETAILS
Details of the Application are:

1. Trico is a non-profit, member-owned electric distribution cooperative, which
provides electric setvice to approximately 43,370 meters over 3,711 miles of
disttibution lines and 31 miles of transmission lines.

2. CDO Ranch is the developer of Sundance Ridge, a subdivision consisting of 85.7
acres located in Pinal County.  Attached as Exhibit 1 is CDO Ranch’s signed
application to Ttico requesting electric setvice.

3. CDO Ranch is now developing Sundance Ridge, an uncertificated area, which is
located in portions of Sections 13, 14, and 23, in Range 14 East, Township 10 South
of Pinal County, Arizona. CDO Ranch has also received cortespondence from the
San Carlos Irrigation Project (“SCIP”) that SCIP lacks the capacity to serve CDO
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Ranch. That letter, dated September 4, 2014, is attached as Exhibit 2 of the
Application.

SaddleBrooke Development Company (“SDC”) is an Arizona corporation that is the
developer of SaddleBrooke, a subdivision consisting of 2,500 acres located in Pinal
County. Trico is already serving a majority of SaddleBrooke, and SDC has requested
that Ttrico provide electric service to the entite development which is in an
uncertificated area located in portions of Sections 13, 14, 23, 26, and 27, in Range 14
East, Township 10 South of Pinal County, Arizona. SDC is now developing the
final plat for the SaddleBrooke development — known as SaddleBrooke Unit 45.
SDC has reiterated to Trico its desite to have Trico serve the entire development.
Attached as Exhibit 3 is a letter from SDC requesting Trico provide setvice to the
SaddleBrooke Unit 45 development.

Trico formerly held a CC&N to setve the CC&N extension area in this case. The
CC&N was deleted on the assumption that SCIP would serve these areas. However,
as noted above, SCIP lacks capacity to setve, and Trico is willing and able to serve
the proposed extension atea. '

Specifically, in Decision No. 55722 (September 10, 1987) the Arizona Corporation
Commission (“Commission”) granted Trico a CC&N to provide electric service in
Range 14 East, Township 10 South at Sections 22, 23, 24, 25, 26, 27, 34, 35 and 36 —
or what is essentially all of the southeastern portion of Range 14 East, Township 10
South, in Pinal County.

Trico was also awarded 2 CC&N to serve the entire western portion of Range 14
East, Township 10 South — including Sections 4, 5, 6, 7, 8, 9, 16, 17, 18, 19, 20, 21,
28, 29, 30, 31, 32 and 33 — in Decision No. 58640 (May 27, 1994). But that decision
also deleted Sections 1, 2, 3, 10, 11, 12, 13, 14 and 15 — which had been previously
awatded to Trico in Decision No. 58114 (December 11, 1992). The Commission in
Decision No. 58640 (which also involved Atizona Public Service Company)
explained the modifications were due to circumstances involving SCIP, but that the
areas deleted from Trico’s CC&N are not otherwise certificated to any other public
service corporation. To date, neither Trico not Staff know of any public service
corporation that is serving or has a CC&N for any areas in Sections 1-3 or 10-15 in
Range 14 East, Township 10 South, Pinal County, Arizona.

In Decision No. 61910 (August 27, 1999), the Commission awarded Trico a CC&N
extension for Sections 32, 33 and 34 in Range 14 East, Township 9 South, so that it
could serve portions of any development located in those Sections. Thetefore, Ttico
has a CC&N to provide electric service to Sections 4, 5, 8, 9, 16, 17, 18, 19, 20, 21,
22,23, 24,25, 26, 27, 28, 29, 30, 31, 32, 33, 34, 35, 36 in Range 14 Fast, Township 10
South and Sections 32, 33 and 34 in Range 14 East, Township 9, South. Attached as
Exhibit 4 is 2 map showing Ttico’s current CC&N in the vicinity of Sundance Ridge
and SaddleBrooke, as well as the requested CC&N extension area.
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10.

11.

12.

Trico’s CC&N also allows it to provide electric service in additional areas — as
approved in Decision Nos. 35743, 39532, 51977, 57810, 64064, 65985 and 69382.
Overall, Trico holds CC&Ns for approximately 2,375 square miles. Trico continues
to provide excellent, member-focused setvice in its setvice area, in compliance with
all applicable rules and regulations.

Trico already has the following facilities in the vicinity that it will use to serve
Sundance Ridge and SaddleBrooke Unit 45:

. Underground 25kV distribution facilities with sufficient capacity to provide
the electrical source for SaddleBrooke Unit 45.
e Underground spate conduits exist from Trico’s nearest 25kV source to the

perimeter of Sundance Ridge development and will be utilized for the
extension of underground 25kV distribution.

Trico anticipates that approximately 0.45 miles of offsite undetgtound 25kV
facilities will be required to be installed to serve the Sundance Ridge development.
No additional extension of off-site facilities are necessary to serve the SaddleBrooke
Unit 45 development. These are facilities to get to the developments.

The estimated costs of the facilities related to extend setvice to Sundance Ridge is
$40,000. To the extent necessary, Trico can obtain funding for such facilities from
the U.S. Department of Agriculture, Rural Utilities Service (“RUS”), the National
Rural Utilities Cooperative Finance Corporation, and from the application of its
Rules, Regulations and Line Extension Policies. This is for on-site facilities within
the developments.

ENGINEERING EVALUATION

Electric System Characteristics

At the end of 2014, Trico served 43,050 customers of which 40,717 were residential
custotnerts, a total of 2,281 were commetcial customers, and 52 wete other customers. The number
of total customers increased by 1.6 petcent in 2011, by 1.5 percent in 2012, by 2.3 percent in 2013,
and 2.8 percent in 2014. Trico projects that it will connect 55 new customers in the next 5 years.

TRICO 5 YEAR AVERAGE ANNUAL CUSTOMER DATA

Total Total Total Total Change in
Residential | Commercial | Industrial Other Total number of
Year | Customers | Customers | Customers | Customers | Customers | Customers
2010 37,659 1,991 0 38 39,688
2011 38,174 2,007 0 44 40,315 627
2012 38,780 2,098 0 48 40,926 611
2013 39,635 2,195 0 50 41,880 954
2014 40,717 2,281 0 52 43,050 1,170
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YEAR OVER YEAR PERCENT CHANGE IN CUSTOMERS

Total Total Total Total
Residential | Commercial | Industrial Other' Total

Year Customers Customers | Customers | Customers | Customets

2010

2011 1.4% 5.3% 0.0% 15.8% 1.6%

2012 1.6% 0.0% 0.0% 9.1% 1.5%

2013 2.2% 4.6% 0.0% 4.2% 2.3%

2014 2.7% 3.9% 0.0% 4.0% 2.8%

Actual system peak demand rose each year from 2010-2013, but dipped slightly in 2014
Energy delivered increased each year from 2010-2014.

TRICO SYSTEM STATISTICS
Peak Energy
Demand Year/Year | Delivered | Year/Year | Losses
Year Month | (MW) % Change | (MWh) % Change | (MWh)
5 Year Actual .
2010 JUL 165.022 620,823 27,873
2011 JUN 173.678 5.2% 648,198 4.4% | 29542
2012 AUG 174.1 0.2% 662418 22% | 24,602
2013 JUN 194.672 11.8% 663,056 0.1% | 49,162
2014 JUL 182.982 -6.0% 671,676 1.3% | 31,336
5 Year Forecast
2015 187.591 2.5% 691,926 3.0% | 34376
2016 193.852 3.3% 714,182 3.2% 35,482
2017 200.395 3.4% 736,971 3.2% | 36,614
2018 207.213 3.4% 760,957 33% | 37,806
2019 214.297 3.4% 785,878 33% | 39,044
Annual System Losses

Trico’s annual system losses varied from 3.58 percent to 6.9 percent. These losses are well
within the industry guidelines of 10 percent losses for electric cooperatives.

LOSSES % Total Energy
Year Losses %
2010 4.30%
2011 4.36%
2012 3.58%
2013 6.90%
2014 4.46%
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Qualsty of Service

The outages that occur in a udlity’s system are an indicator of the quality of service to
customers. The Trico System Average Interruption Duration Index (“SAIDI”), System Average
Interruption Frequency Index (“SAIFI”), and Customer Average Interruption Duration Index
(“CAIDI”) interruption information are below the level of concern as outlined in the RUS Bulletins

which Staff uses to judge the adequacy of Trico’s reliability.!

SYSTEM AVERAGE INTERRUPTION DURATION INDEX (SAIDI) BY CAUSE

Power Total Excluding Major All
Year Supplier Planned All Other Major Events Events Events
2010 3.6 0.0 69.7 73.3 134.7 208.0
2011 0.0 0.0 83.1 83.1 21.6 104.7
2012 21.6 0.0 61.8 834 0.0 83.4
2013 0.0 0.0 4.1 44.1 75.7 119.8
2014 144 0.0 47.4 61.8 32.8 94.6
5-Year Average 79 0.0 61.2 69.1 53.0 122.1
SYSTEM AVERAGE INTERRUPTION FREQUENCY INDEX (SAIFI) BY CAUSE
Power Total Excluding Major All
Year Supplier Planned All Other Major Events Events Events
2010 0.1 0.0 0.5 0.6 0.7 13
2011 0.0 0.0 0.0 0.0 0.0 0.0
2012 0.3 0.0 0.4 0.7 0.0 0.7
2013 0.0 0.0 0.5 0.5 0.5 0.9 |
2014 0.3 0.0 0.0 0.3 0.3 0.6 |
5-Year Average 0.1 0.0 0.3 0.4 0.3 0.7 |
CUSTOMER AVERAGE INTERRUPTION DURATION INDEX (CAIDI) BY CAUSE
Power : Total Excluding Major Al
Year Supplier Planned All Other Major Events Events Events
2010 335 ~ 0.0 145.2 178.7 194.7 3734
2011 . 18.0 0.0 116.1 134.1 0.0 134.1
| 2012 73.7 0.0 143.9 217.6 0.0 217.6
| 2013 0.0 0.0 98.0 98.0 167.1 265.1
| 2014 53.7 0.0 138.4 192.1 104.7 296.8
5-Year Average 35.8 0.0 128.3 164.1 93.3 257.4
CONCLUSIONS

Based on Trico’s Application and Staff’s review of data request tesponses provided by Ttico,
Staff’s conclusions are as follows:

a. I'rico is operating and maintaining its electrical system propetly.

! A reliability concern would exist if the “All Other” column in the SAIDI table were to exceed 200 minutes in any year.
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Trico is cartying out system improvements, upgrades and new additions to meet the
current and projected load of the Cooperative in an efficient and reliable manner.
These improvements, system upgrades and new construction are reasonable and
appropriate. However, no “used and useful” determination of the proposed new
construction and system upgrades was made and no particular treatment should be
inferred for ratemaking or rate base purposes in the future.

Trico has an acceptable level of system losses, consistent with industry guidelines.

Trico has a satisfactory record of service interruptions in the historic petiod from
2010 through 2014 reflecting satisfactory quality of service.

Trico is a fit and proper entity to provide service to the areas included in the
Application for extension of its Certificates of Convenience and Necessity.

Trico has or can be expected to develop the facilities needed to serve the proposed
extension areas.




TO: Rick Lloyd
Public Utilities Analyst
Utilities Division

FROM: Lori H. Miller
GIS Specialis
Utilities Diviston

THRU: Del Smith (B
Engineering Supervisor
Utilities Division

DATE: December 11, 2015

RE: TRICO ELECTRIC COOPERATIVE, INC. — APPLICATION FOR EXTENSION
(DOCKET NO. E-01461A-15-0292) - AMENDED MAP

The area requested by Trico Electric Cooperative for an extension has been plotted with
no complications using the legal description provided with the application (a copy of which is
attached). The map originally submitted on September 14, 2015, did not include the area
approved by Decision No. 55722, which has now been rectified.

Attached is a copy of the amended map and the legal description for your files.

/lhm

Attachments

cc:  Mr. Jason D. Gellman
Mr. Ray Williamson
Ms. Deb Person (Hand Carried)
File
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Sundance Ridge Development Proposed Extension Area

PARCEL NQ. 1:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
"Arizona, described as Follows:

BEGINNING at the Northwest corner of the Southeast quarter of said Section 14;

THENCE North 89 degrees 23 minutes 44 seconds East, along the North line of said Southeast
quarter, a distance of 2632.28 feet to the Northeast corner of the Southeast quarter of said
Section 14;

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of said Section 13, a distance of 1500.00 feet;

THENCE South 01 degrees 37 minutes 58 seconds East, a distance of 767.47 feet;

Thence South 88 degrees 59 minutes 04 seconds West, a distance of 1500.00 feet to a point on
the West line of said Section 13; :

Thence South 89 degrees 23 minutes 44 seconds West, a distance of 2644.03 feet to a point on
the West line of the Southeast quarter of said Section 14;

Thence North 00 degrees 45 minutes 17 seconds West, along said line, a distance of 767.35 feet
to the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 2:

That portion of the Southeast quarter of Section 14, Township 10 South, Range 14 East of the
Gila and Salt River Meridian, Pinal County, Arizona, described as follows:

COMMENCING at the Southeast corner of said Section 14;

THENCE North 07 degrees 09 minutes 35 seconds West, 701.50 feet to the TRUE POINT OF
BEGINNING;

THENCE North 88 degrees 39 minutes 49 seconds West, 2598.16 feet to a point on the West
line of the Southeast quarter of said Section 14;




THENCE North 00 degrees 45 minutes 19 seconds West along the West line of the Southeast
quarter of Section 14, 1215.90 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, parallel with and 767.35 feet South of
the North line of the Southeast quarter of Section 14, 2449.39 feet;

THENCE South 07 degrees 12 minutes 14 seconds East, 825.04 feet;

Thence South 07 degrees 09 minutes 35 seconds East, 487.50 feet to the POINT OF
BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 3:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;
THENCE North 07 degrees 09 minutes 35 seconds West, a distance of 1189.00 feet;

THENCE North 89 degrees 26 minutes 55 seconds East, a distance of 2744.26 feet to a point on
the East line of the Southwest quarter of Section 13;

THENCE South 01 degrees 41 minutes 45 seconds East, a distance of 1182.20 feet to the
Southeast corner of the Southwest quarter of Section 13;

THENCE South 89 degrees 28 minutes 03 seconds West, a distance of 2631.04 feet to the
Southwest corner of Section 13 and the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land,

PARCEL NO. 4:

That portion of the Southeast quarter of Section 14 and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Northeast corner of the Southwest quarter of Section 13;




THENCE South 01 degrees 41 minutes 45 seconds East, along the East line of said Southwest
quarter, a distance of 1608.61 feet;

THENCE South 89 degrees 26 minutes 55 seconds West, a distance of 2744.26 feet;
THENCE North 07 degrees 12 minutes 14 seconds West, a distance of 825.04 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, a distance of 194.64 feet to a point on
the common Section line between Sections 13 and 14;

THENCE North 88 degrees 59 minutes 04 seconds East, a distance of 1500.00 feet;

THENCE North 01 degrees 37 minutes 58 seconds West, a distance of 767 47 feet to a point on
the North line of the Southwest quarter of Section 13;

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of Section 13, a distance of 1127.64 feet to the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 5:

That portion of the South half of the Southeast quarter of Section 14, Township 10 South, Range
14 East of the Gila and Salt River Meridian, Pinal County, Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;

THENCE Westerly along the South Section line of Section 14, a distance of 2673.5 feet;
THENCE North 00 degrees 45 minutes 19 seconds West, a distance of 698.33 feet;
THENCE South 88 degrees 39 minutes 49 seconds East, a distance of 2598.16 feet;

THENCE South 07 degrees 09 minutes 35 seconds East, a distance of 701.50 feet to the POINT
OF BEGINNING.

EXCEPT all coal and other minerals as resérved by the United States of America in the Patent to
said Jand.




SaddleBrooke Unit 45 Proposed Extension Area

A parcel of land situated within SADDLEBROOKE UNIT FORTY-FIVE (45) recorded in
Cabinet G Slide 158 dated January 8, 2007 and a parcel of land situated within
SADDLEBROOKE UNIT FORTY-THREE (43) recorded in Cabinet D Slide 200 dated October
8, 2003 and a parcel of land situated within SADDLEBROOKE UNIT FORTY-TWO (42)
recorded in Cabinet D Slide 59 dated May 5, 2002 all records of Pinal County Recorder’s Office,
Pinal County Arizona, in Township 10 South, Range 14 East Section 13, Gila and Salt River
Base and Meridian, Pinal County Arizona more particularly described as follows;

Beginning at the South Quarter Corner of said Section 13,- said point being the TRUE POINT OF
BEGINNING;

Thence North 00 degrees 23 minutes 15 seconds West a distance of 1744.59 feet;
Thence North 89 degrees 00 minutes 57 seconds East a distance of 1287.50 feet;

Thence South 00 degrees 08 minutes 11 seconds West a distance of 1697.27 feet;

Thence South 86 degrees 52 minutes 03 seconds West a distance of 1273.37 feet to the TRUE
POINT OF BEGINNING. '
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SUSAN BITTER SMITH - CHAIRMAN

\ ATION ng’ltO"\
NEW APPLIC; LLF /L

BEFORE THE ARIZONA CORP8IEA@E)NQ§)@{[MISSIQN
Anizong Corporation Commiss

COMMISSIONERS

BOB STUMP Ry
BOB BURNS

romrores: ORIGINAL

IN THE MATTER OF THE APPLICATION OF DOCKET NO.
TRICO ELECTRIC COOPERATIVE, INC. FOR
AN EXTENSION OF ITS CERTIFICATES OF

CONVENIENCE AND NECESSITY IN AREAS APPLICATION
OF PINAL COUNTY, ARIZONA.

E-01461A-15-0292

Trico Electric Cooperative, Inc. (“Trico”), requests an extension of its Certificate of
Convenience and Necessity (“CCN”) to serve a portion of Pinal C01;nty, Arizona including a
portion of both the Sundance Ridge development and the SaddleBrooke development. This
request is made pursuant to A.R.S. §§ 40-281 and 40-282 and A.A.C. R14-2-202. In support of its
Application, Trico states the following:

1. Trico is a non-profit, member-owned electric distribution cooperative, which
provides electric service to approximately 43,370 meters over 3,711 miles of distribution lines and
31 miles of transmission lines.

2. CDO Ranch is the developer of Sundance Ridge, a subdivision consisting of 85.7
acres located in Pinal County. Attached as Exhibit [ is CDO Ranch’s signed application to Trico
requesting electric service.

3. CDO Ranch is now developing Sundance Ridge, which is located in portions of
Sections 13, 14, and 23, in Range 14 East, Township 10 South of Pinal County, Arizona. CDO
Ranch has also received correspondence from the San Carlos Irrigation Project (“SCIP”) that SCIP
lacks the capacity to serve CDO Ranch. That letter, dated September 4, 2014, is attached as

Exhibit 2.

]
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4, SaddleBrooke Development Company (“SDC”) is an Arizona corporation that is
the developer of SaddleBrooke, a subdivision consisting of 2,500 acres located in Pinal County.
Trico is already serving a majority of SaddleBrooke and SDC has requested that Trico provide
electric service to the entire development which is located in portions of Sections 13, 14, 23, 26,
and 27, in Range 14 East, Township 10 South of Pinal County, Arizona. SDC is now developing
the final plat for the SaddleBrooke development — known as SaddleBrooke Unit 45. SDC has
reiterated to Trico its desire to have Trico serve the entire development. Attached as Exhibit 3 is a
letter from SDC requesti‘ng Trico provide service to the SaddleBrooke Unit 45 development.

5. Trico formerly held a CCN to serve the CCN extension area in this case. The CCN
was deleted on the assumption that SCIP would serve these areas. However, as noted above, SCIP
lacks capacity to serve, and Trico is willing and able to serve the proposed extension area.

6. Specifically, in Decision No. 55722 (September 10, 1987) the Commission granted
Trico a CCN to provide electric service in Range 14 East, Township 10 South at Sections 22, 23,
24,25, 26, 27, 34, 35 and 36 — or what is essentially all of the southeastern portion of Range 14
East, Township 10 South, in Pinal County.

7. Trico was also awarded a CCN to serve the entire western portion of Range 14
East, Township 10 South — including Sections 4, 5, 6,7, 8,9, 16, 17, 18, 19, 20, 21, 28, 29, 30, 31,
32 and 33 - in Decision No. 58640 (May 27, 1994). But that decision also deleted Sections 1, 2,
3,10, 11, 12, 13, 14 and 15 — which had been previously awarded to Trico in Decision No. 58114
(December 11, 1992). The Commission in Decision No. 58640 (which also involved Arizona
Public Service Company) explained the modifications were due to circumstances involving SCIP,
but that the areas deleted from Trico’s CCN are not otherwise certificated to any other public
service corporation. To date, Trico knows of no public service corporation that is serving or has a
CCN for any areas in Sections 1-3 or 10-15 in Range 14 East, Township 10 South, Pinal County,
Arizona.

8. In Decision 61910 (August 27, 1999), the Commission awarded Trico a CCN

extension for Sections 32, 33 and 34 in Range 14 East, Township 9 South, so that it could serve
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portions of any development located in those Sections. Therefore, Trico has a CCN to provide
electric service to Sections 4, 5, 8, 9, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27,28, 29, 30, 31,
32, 33, 34, 35, 36 in Range 14 East, Township 10 South, and Sections 32, 33 and 34 in Range 14
East, Township 9, South. Attached as Exhibit 4 is a map showing Trico’s current CCN in the
vicinity of Sundance Ridge and SaddleBrooke, as well as the requested CCN extension area.

9. Trico’s CCN also allows it to provide electric service in additional areas — as
approved in Decision Nos. 35743, 39532, 51977, 57810, 64064, 65985 and 69382. Overall, Trico
holds CCNs for approximately 2,375 square miles. Trico continues to provide excellent, member-
focused service in its service area, in compliance with all applicable rules and regulations, as it has
for the last seventy years.

10. Trico already has the following facilities in place that it will use to serve Sundance
Ridge and SaddleBrooke Unit 45:

¢ Underground 25kV distribution facilities with sufficient capacity to provide the
electrical source for SaddleBrooke Unit 45.

® Underground spare conduits exist from Trico’s nearest 25kV source to the
perimeter of Sundance Ridge development and will be utilized for the extension
of underground 25KV distribution.

11 Trico anticipates that approximately 0.45 miles of off-site underground 25kV
facilities will be requiréd to be installed to serve the Sundance Ridge development. No additional
extension of facilities are necessary to serve the SaddleBrooke Unit 45 development.

12. The estimated costs of the facilities related to extend service to Sundance Ridge is
$40,000. To the extent necessary, Trico can obtain funding for such facilities from the U.S.
Department of Agriculture, Rural Ultilities Service (“RUS™), the National Rural Utilities
Cooperative Finance Corporation, and from the application of its Rules, Regulations and Line

Extension Policies.
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13. The management contact for Trico is:

Mr. Vincent Nitido
CEO/General Manager

Trico Electric Cooperative, Inc.
8600 West Tangerine Road
Marana, Arizona 85658.

(520) 744-2944

14.  Trico’s attorneys are:

Jason D. Gellman

Michael W. Patten

Snell & Wilmer, LLP

One Arizona Center

400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004

(602) 382-6000

All data requests or other requests for information should be directed to:

Jason D. Gellman

Michael W. Patten

Snell & Wilmer, LLP

One Arizona Center

400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004

(602) 382-6000

With a copy to:
Mr. Vincent Nitido
CEO/General Manager
Trico Electric Cooperative, Inc.
8600 West Tangerine Road

Marana, Arizona 85658.
(520) 744-2944

15.  Trico’s current rates were approved in Decision No. 71230 (August 6, 2009). Trico
intends to charge new customers the same rates as approved in Decision No. 71230 and as set
forth in Trico’s tariffs approved by and on file with the Commission.

16. Yearend financial statements setting forth the financial condition of Trico are

attached as Exhibit 5 to the Application, on RUS Form 7 for the month ending December 2014.
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17. ‘Applicable city and county franchises for the extension area requested are attached
as Exhibir 6 to the Application.

18.  Trico anticipates the following number of new customers will be served for each of
the five years of operation within the extension area requested:

Year One; 15
Year Two: 13
Year Three: 11
Year Four: 9
Year Five: 7

19. No electric distribution facilities are necessary to be installed upon State-owned
lands or Federal-owned lands in connection with providing electric service to Sundance Ridge or
SaddleBrooke Unit 45.

20.  Trico will provide all necessary and required notice, including any proof of
publication of notice to be filed with the Commission.

21.  Trico is a fit and proper entity to provide service to Sundance Ridge and
SaddleBrooke Unit 45. Trico has been providing electric service in the vicinity for over 20 years.
There is no other public service corporation to Trico’s knowledge providing service, or planning
to provide service, in this area. Further, Trico is in compliance with all applicable Commission
orders, rules and regulations.

22. Trico submits that approving the application is in the public interest. Approving the
application will ensure that all customers within the Sundance Ridge and SaddleBrooke Unit 45
developments are served by the same electric service provider, and that the rates and charges for
all such customers are consistent. Further, that approving Trico’s request will ensure safe and
reliable electric service for all customers within this area, in accordance with its rules and
regulations, and line extension policies, and promote administrative efficiency.

23. A legal description showing the requested extension area is attached as Exhibit 7.
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24. A Certificate of Good Standing from the Corporations Division is attached as
Exhibit 8.
25. Trico’s officers are shown on Exhibit 9.

26.  No additional city, county or state approvals are required to extend service.

WHEREFORE, Trico requests that the Commission:
(1) approve its Application, after notice and opportunity to be heard, in accordance with
A.A.C.R14-2-212(E).

(2) grant Trico additional relief as the Commission deems just and proper.

RESPECTFULLY SUBMITTED this 14™ day of A\gubt 2015.
SNELY| & W1 ,LLP

By

Jagen D. Gellman

Mijthael W. Patten

SNELL & WILMER, LLP

One Arizona Center

400 East Van Buren Street, Suite 1900
Phoenix, Arizona §5004

Attorneys for Trico Electric Cooperative, Inc.
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Original and thirteen copies of the foregoing
filed this 14™ day of August 2015, with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
This 14" day of August 2015, to:

Lyn Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
400 West Congress

Tucson, Arizona 85701

Janice Alward, Esq.

Chief Counsel

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Thomas Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

By __%WW/
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' T R l c o Application for Line Extension

i ELECTRIC COOPERATIVE, ¢

A Tauchseone Energy” Cooperacive ?Q‘t: Residential Subdivision or Development

AR

PROJTECT & OWNER INFORMATION

Project/Subdivision Name SouNDAN CE Rido=

Project Location _SnbdLe™zoak. Township _t®S  Range \ME  Secdons 4 D

Date you will begin construction _RAwewss= 2etS™ Date Trico Electric will need facilities on site | ¢e.ToBar 243

CONTACT & UNGINEERING INFORMATION

Applicant Name _(.Lae b "C=d,

Development Company’s Legal Name Colfina Prormees L7

Phone (S@o) BB8- 01N Fax (Sev) S38 - @129 Eomail _CEeddin g e Eanchndom

Address O Bor %9 City O#Ars - State AZZip _35&2%
Contractor Name TBD Contact
Ph F E-mail NV
one { ) ax ) m; J}‘ '\5\,‘/
Eingineeting Firm __ Riclk & O M ETRANY Contact _Clue b M AT

Phone ($70) 114 0e0) Fax (S200) _322= 6950 Fmail_Cmnemnnt) Roplonle ingg s, £t

DESTION & PLANNING INFORMATION

Lot Information:
Number of lots/ units__ S Size of homes / units from Zeve sq. ft to _doee sq. ft.
Typical lot size [ ]Small [Medium MLargc Sq. Feet 54 (250 Lots peracre _; §

Type of Housing or Project:

[]Apartments mlgle family detached homes [ JCondominiums ([ JMult-Plex Units

[JCustom homes [(Manufactured homes [Jindustrial Park [JCommercial




BLECTRIC LOAND INFORMMNTON

Service Entrance (amps) _“2Q0—~ 400 Service Voltage m 120/240V-3W-Single Phase (Standard)
Check all that apply:
m All Electric Homes (_2&>_ % of homes that will be all electric) 1 pool/ Spa

[IIAH Condidoner (size from __'Z_tons to _&__tons) [ Heat Pump ( ‘_-1 tons)

[ ]Other electric load (specify) Heat Strips ( kW)

Common Usage Area Electric Load:
[ Lift Station [] Club House [Rec Building [JPark Site ,@ Irrigation
[ITraffic Signal [] Street Lighting [ JArea Lighting [ZlEntxance Monument/Gate

[[] 3 phase well ( hp)  []1 phase well ( hp)  []Waste Water Treatment Plant
[(JOther (specify)

Please provide the following:

A, Complete set of subdivision improvements plans, including water, sewet, paving, and grading plans. (Include
AutoCAD 2000 or later version on disk ot via e-mail of base drawing file)

B. Detail civil drawings or site plan showing roads, driveways, location of structures, proposed location of electric
meters, easements, and building setback lines (Meter locations ate subject to approval)

C. Laddscaping plans including meter locations for itrigation system and entrance monuments

D. Street light and traffic signal plans.

SCHEDULES, PRID-CONS, AND INSPHCTIONS

E. Trico is requited to furnish plans, specifications, and cost estitnates within 45 days of receipt of approved
development plans, the signed application, and payment of the subdivision application fee.

F. A preconstruction meeting (pre-con) must be arranged by the developer or his contractor prior to
commencing any trenching or conduit installation for the electric distribution. Pre-con invitees shall include all
pertinent utilities, the developer, pertinent contractors, and the engineering fitm,

G. Trico shall appoint a field inspector to inspect all distribution installation requirements of the developer. Ttico
may reject any developer installed electric facility or trench that has not been propetly inspected.




LINTG EXTENSTON TFELS

A $75.00 per/lot nonrefundable application fee along with this signed application will be required to begin
the design process. An application fee will be ostimated for Spine-only projects. Application fees will be
. applied to the final estimate of installation of facilities.

As of August 1, 2008, all line extensions, including subdivisions, are required to advance the entire cost of

instalation of distribution facilities as a nonrefundable contribution, prior to construction. A trenching and

conduit system will be required by the developer at no expense to Trico. See the Electric Distribution Plan
for instaflation requirements, Trico specifications, and the electrical routing.

If you are agreeable to the estimated cost of facilities installation and your project has progressed to a
Final Design stage with Trico, a lino extension agreement will be prepared for your signature and fina)
payment. Such agreement shall explain the terms, responsibliiities of Trico and the developer, and an

estimated completion date of the line extension proposed by Trico.

*NOTE: TRICO WILL PROVIDE DEVELOPER (1) ONE REPRODUCIBLE SET OF MAPS FOR PROJECT.

ADDITIONAL COPIES WILL BE AVAILABLE FOR PURCHASE THROUGH THOMAS REPROGRAPHICS.

[ understand that Trico’s electric distribution plan will be designed, estimated, and constructed based upon the
information provided with this application. Incomplete information or changes made at my request may result in
re-design fees and may delay my/project. I have read and understand the above application and applicable fees.

N ' Date

Print Name Q,LN?,\L oy ST

Applicant’s signature

07-14--2009 LD




Exhibit 2




%&-

United States Department of the Interior

BUREAU OF INDIAN AFFAIRS % ‘

SAN CARLOS IRRIGATION PROJECT Tmc:zv BRIDE

13805 North Arizona Boulevard W AMERICA
Coolidge, Arizona 85228

NREPLY SEFER YO

> Priget Manamer September 4, 2014

Canada Partners, LLI.C
PO Box

Attn: Clark Reddin
PO Box 689

Oracle, AZ 85623

Re: Lack of capacity to provide electric service to CDO Ranch (360 acre development)

Dear Mr. Reddin:

Thank you for your consideration of utilizing the San Carlos Irrigation Project, (SCIP) to
provide electric service to the above referenced development, located near the existing
Saddlebrook development. After careful consideration SCIP has determined that its
system lacks adequate capacity to provide reliable service to this development.
Accordingly, SCIP has no opposition to vour organization selecting TRICO Electric
Cooperative (TRICO), to provide clectrie service 1o this development,

Respectfully,

- .
ER a2 b}
Z;w c—*—w i\( :a/,} -,
i o a»’&} \3
o A

Project Manager, o/
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Peter M. Gerstman
Executive Vice President
General Counsel

(480) 895-4297

Email: Peter. Gerstman@Robson.com

August 5, 2015

Via Email and US Mail

Trico Electric Cooperative, Inc.

8600 W. Tangerine Road

Marana, Arizona 85658

Attention: Frank Gonzales, Supervisor of Distribution Design

Re: CC&N Expansion for Balance of SaddleBrooke Unit 45

Dear Mr. Gonzales:

I am writing this letter on behalf of SaddleBrooke Development Company, the master
developer of the SaddleBrooke Resort Community, including the portion referred to as The
Preserve at SaddleBrooke. Without limiting the foregoing, SaddleBrooke Development

Company is the developer of SaddleBrooke Unit 45, which is part of The Preserve at
SaddleBrooke. SaddleBrooke Development Company hereby requests that Trico Electric
Cooperative, Inc. be the electric service provider for the portion of Saddle Brooke Unit 45 that
lies in Section 13 of Township 10 South, Ranch 14 East, as it is for the remainder of Unit 45 and
the remainder of The Preserve. Please contact me if you have any questions regarding this

request. Thank you.

Sincerely,

eter M. Gerstman

PMG/ds

9532 East Riggs Road ® Sun Lakes, Arizona 85248 o Telephone: (480) 895-9200 Fax: (480) 895-5455
Robson Ranch-Arizona ® PebbleCreek #Sun Lakes ® SaddleBrooke ® The Preserve ® SaddleBrooke Ranch ® Quail Creek ¢ Robson Ranch-Texas

~
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According to the Paperwork Reduction Act of 1995. an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB
control number. The valid OMB control number for this information collection is 0572-0032. The time required to complete this information collection is estimated to average 15 hours per
tesponsc, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION

RURAL UTILITIES SERVICE AZ0020

IPERIOD ENDED December, 2014 (Prepared with Audited Data)

FINANCIAL AND OPERATING REPORT

ELECTRIC DISTRIBUTION [BORROWER NAME

Trico Electric Cooperative, Inc.

INSTRUCTIONS - See help in the online application.

This information is analyzed and used to determine the submitter’s financial situation and feasibitity for loans and guarantees. You are required by contract and applicable
regulations to provide the information. The information provided is subject to the Freedom of Information Act (5U.8.C. 552

CERTIFICATION

We recognize that statements contained hercin concern a matter within the jurisdiction of an agency of the United States and the making of a
false, fictitious or fraudulent statement may render the maker subject to prosecution under Tide 18, United States Code Section 1001,

We hereby certity that the entries in this report are in accordance with the accounts and other records
of the system and reflect the status of the system to the best of our knowledge and belief

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED
BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

D There has been a default in the fulfiliment of the obligations
under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

All of the obligations under the RUS loan documents
have been fulfilled in all material respects.

3/31/2015
DATE

Vincent Nitido

PART A. STATEMENT OF OPERATIONS

YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(O] @) ©) @
1. Operating Revenue and Patronage Capital 87,083,256 87,155,687 95,434,991 5,685,671
2. Power Production Expense (5,243) 29,067 15,612 771
3. Cost of Purchased Power 51,905,264 51,586,301 57,118,381 3,089,114
4. Transmission Expense 51,744 59,857 53,677 6,482
5. Regional Market Expense
6. Distribution Expense - Operation 7,676,894 8,200,654 8,332,413 766,180
7. Distribubion Expense - Maintenance 1,769,326 1,760,940 2,320,734 181,627
8. Customer Accounts Expense 2,580,887 2,431,189 2,582,533 222,631
9. Customer Service and Informational Expense 347,232 347,586 447,620 19,672
10. Sales Expense 338,826 306,765 377,887 31,248
11. Administrative and General Expense 5,009,460 5,324,461 5,580,545 538,537
12.  Total Operation & Maintenance Expense (2 thru 11) 69,674,390 70,046,820 76,829,402 4,856,262
13. Depreciation and Amortization Expense 6,503,112 6,559,506 6,605,190 552,827
14. Tax Expense - Property & Gross Receipts
15. Tax Fxpense - Other (38) 3 (1)
16. Interest on Long-Term Debt 5,154,823 4,966,587 5,247,279 420,091
17. Interest Charged to Construction - Credit
18. Interest Expense - Other 3,182 2,364 9,600 (296)
19. Other Deductions 205,319 966,265 513,500 740,667
20.  Total Cost of Electric Service (12 thru 19) 81,540,788 82,541,545 89,204,971 6,569,550
21.  Patronage Capital & Operating Margins (! minus 20) 5,542,468 4,614,142 6,230,020 (883,879)
22. Non Operating Margins - Interest 163,339 198,590 157,090 20,856
23. Allowance for Funds Used During Construction
24. Income (Loss) from Equity Investments
25. Non Operating Margins - Other 80,069 114,633 138,300 13,000
26. Generation and Transmission Capital Credits 3,044,663 4,552,806 591,808
27. Other Capital Credits and Patronage Dividends 259,992 464,817 209,000 32,827
28. Extraordinary Items
29.  Patronage Capital or Margins (2 thru 28) 9,090,531 9,944,988 6,734,410 (225,388)

RUS Financial and Operating Report Electric Distribution

Revision Date 2014




UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
AZ0020
FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED

) L December, 2014
INSTRUCTIONS - See help in the online application. ecemex

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT

YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) (1] (@) (b)
I New Services Connected 1,290 864 | 5. Miles Transmission 31.00 31.00
2. Services Retired 26 46) M:»Ics Distribution - 1,593.00 1,596.00
Overhead
3. Total Services in Place 45,493 46,322 7 Z’iif:r;::?lgumn' 2,088.00 2,115.00
4. Idle Service: 8.  Total Miles Energized
(ExcludeSesa:onuls) 2.858 2,866 (5+6+7) ® 3,712.00 3.742.00
PART C. BALANCE SHEET
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
| Total Utifity Plant in Service ’ 228,309,648] 30 Memberships 0
2. Construction Work in Progress 5,223,645] 3| Patronage Capital 72,608,635
3, Total Utility Plant (1 + 2) 233,533,293 32, Operating Margins - Prior Years ¢
4 Accum. Provision for Deprecration and Amort. 68,137,427 33, Operating Margins - Current Year 9,631,765
5, Net Utility Plant (3 - 4} 165,395,866 | 34.  Non-Operating Margins 313,223
6 Non-Utility Property (Net) 0f 35.  Other Margins and Equities 6,866,873
7 Investments in Subsidiary Companies 0{ 36. Total Margins & Equities (30 thru 35) 89,420,496
8. Invest. in Assoc. Org. - Patronage Capital 36,050,767) 37.  Long-Term Debt - RUS (Net) 16,901,714 |
9. Invest. in Assoc. Org. - Other - General Funds 157,542} 38.  Long-Term Debt - FFB - RUS Guaranteed 47,393,686 |
10, lnvest. in Assoc. Org. - Other - Nongeneral Funds 1,124,547] 39.  Long-Term Debt - Other - RUS Guaranteed 0
1. Investments in Econontic Development Projects 0] 40.  Long-Term Debt Other (Net) 53,032,370
12, Other Investments 211,373 41.  Long-Tenm Debt - RUS - Econ. Devel. (Net) 0
13, Special Funds 76,439] 42.  Payments — Unapplied 2,500,000
. 14, Total Other Property & Investments 37,620,568 43, Total Long-Term Debt . 114,827,770
(6 thru 13) (37 thru 41-42)
15, Cash - General Funds 6,213,382 44.  Obligations Under Capital Leases - Noncurrent 0

Accumulated Operating Provisions

~ N - N 0 T A . 8

16.  Cash - Construction Funds - Trustee 45, and Asset Retirement Obligations 76,438
17. Special Deposits 22,478 46. Total Other Noncurrent Liabilities (44 + 45) 76,438
18.  Temporary Investments 2,000,000 47.  Notes Payable 0
19.  Notes Receivable (Net) 01 48.  Accounts Payable 5,047,190
20.  Accounts Receivable - Saies of Energy (Net 4,766,101 .

- gy (Net) d 49 Consumers Deposits 1,698,680
21.  Accounts Receivable - Other (Net) 84,468
22 Rencwable Energy Credits 0] 50.  Current Maturities Long-Term Debt 4,318,000
23 Materials and Supplies - Electric & Other 2,988,232 5 Current Maturities Long-Term Debt 0

- Economic Development
24.  Prepayments 5,166,413 | 52.  Current Maturities Capital Leases 0
25, Other Current and Accrued Assets 135,772 53 Other Current and Accrued Liabilities 4,930,083
2% Total Current and Acerued Assets 21,376,846 54, Total Current & Accrued Liabilities 15,993,953
(15 thru 25) (47 thru 53)
27.  Repulatory Assets 0| 55.  Rcgulatory Liabilities 1,358,317
28.  Other Deferred Debits 313,698 56.  Other Deferred Credits 3,030,104
29 Total Assets and Other Debits 224,707,078] s7. Total Liabilities and Other Credits 224,707,078
(5+14+26 thru 28) (36 + 43 + 46 + 54 thru 56)
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AZ0020

INSTRUCTIONS - See help in the online application.

PERIOD ENDED
December, 2014

PART D. NOTES TO FINANCIAL STATEMENTS

1-7.

Estimated 2014 unbilled revenue for $1.3 million is ot reported in Part C Line 20 for Revenue Classes
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE
FINANCIAL AND OPERATING REPORT AZ0020
ELECTRIC DISTRIBUTION
INSTRUCTIONS - See help in the online application. PERIOD ENDED

December, 2014

PART D. CERTIFICATION LOAN DEFAULT NOTES
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE Az0020
FINANC]A.L:\ND OPE)}AT!T}'G REPORT PERIOD LNDED
ELECTRIC DISTRIBUTION - T pecember, 2014
INSTRUCTIONS - See help in the onfine application.
PART E. CHANGES IN UTILITY PLANT :
BALANCE ADJUSTMENTS AND BALANCE
PLANT ITEM BEGINNING OF YEAR ADDITIONS | RETIREMENTS TRANSFERS END OF YEAR
(2) () © @ (@
1. Distribution Plant 197,009,031 7,250,797 2,893,006 284,393 201,651,215
2. General Plant 10,386,869 1,516,614 617,996 11,285,487
3. Headquarters Plant 11,397,923 101,649 11,499,572
4. Intangibles 1,180 1,180
5. Transmission Plant 3,724,399 1,399 1,399 (284,393) 3,440,006
6. Regional Transmission and Market
Operation Plant
7. All Other Utility Plant 432,188 432,188
8. Total Utility Plant in Service (7 thru 7) 222,951,590 8,870,459 3,512,401 0 228,309,648
9. Construction Work in Progress 7,358,854 (2,135,209) . 5,223,645
10, Total Utility Plant (8 + 9) 230,310,444 6,735,250 3,512,401 0 233,533,293
PART F. MATERIALS AND SUPPLIES
BALANCE BALANCE
ITEM BEGINNING OF YEAR | PURCHASED SALVAGED USED (NET) SOLD ADJUSTMENT END OF YEAR
(a) ()] © (4] @ N [F9)

I, Electric 3,010,749 2,598,653 198,882 2,694,996 6,006 (124,972} 2,982,310
2. Other 5,566 9,415 9,740 681 5,922
PART G. SERVICE INTERRUPTIONS
AVERAGE MINUTES PER CONSUMER BY CAUSE

ITEM POWER SUPPLIER MAJOR EVENT PLANNED ALL OTHER TOTAL

(a) ) (9] (@ (e)
1. Present Year 14.400 32,800 0.000 47.400 94.600
2. Five-Year Average 8.000 52.500 0.000 60.900 121.400

PART H. EMPLOYEE-HOUR AND PAYROLL STATISTICS
1. Number of Full Time Employees 129 [, Payroll - Expensed 7,027,845
2. Employee - Hours Worked - Regular Time 264,325 |5, Payroll - Capitalized 2,430,112
3 Employee - Hours Worked - Overtime 8,825 6. Payroll - Other 2,028,629
PART L. PATRONAGE CAPITAL
ITEM DESCRIPTION THIS YEAR CUMULATIVE
(a) b

1. Capital Credits - Distributions . General Retirements 1,500,000 28,901,049

b. - Special Retirements 81,780 682,780

. Total Retirements (a + b) 1,581,780 29,583,829
2. Capital Credits - Received . Cash Received From Retirement of Patronage Capital by

Suppliers of Electric Power 154,564
b. Cash Received From Retirement of Patronage Capital by
Lenders for Credit Extended to the Electric System 246,734
c.  Total Cash Received (a + b) 401,298
’ PART J. DUE FROM CONSUMERS FOR ELECTRIC SERVICE
. Amount Due Over 60 Days B 160,663 IZ Amount Written Off During Year J$ 85,095
ENERGY EFFICIENCY AND CONSERVATION LOAN PROGRAM
1. Anticipated Loan Delinguency % 4. Anucipated Loan Default %
Actual Loan Delinquency %% 5 Actual Loan Detauit %

3 Total Loan Delinguency Dollars YTD 5 6. Total Loan Default Dollars YTD S

Revision Date 2014
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

AZ0020

INSTRUCTIONS - See help in the online application PERIOD ENDED
December, 2014

PART K. kWh PURCHASED AND TOTAL COST

No ITEM SUPPLIER | RENEWABLE | RENEWABLE kWh TOTAL AVERAGE | INCLUDED IN | INCLUDED IN
CODE ENERGY FUEL PURCHASED COST COST TOTAL COST - | TOTAL COST -
PROGRAM TYPE (Cents/kWh) FUEL COST WHEELING
NAME ADJUSTMENT| AND OTHER
CHARGES
(@) (b) ©) (d) (© (U] (2 h) ()
1| Arizona Electric 796 533,395,000 43,391,543 8.13
Pwr Coop, Inc
(AZ0028)
2| Tucson Electric 24211 169,010,000 8,169,387 483
Power Company
3| *Residential 700200 606,983 25,371 4.18
Renewable Supplier
Total 703,011,983 51,586,301 7.34
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AZ0020

INSTRUCTIONS - See help in the online application

PERIOD ENDED
December, 2014

PART K. kWh PURCHASED AND TOTAL COST

Comments
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AZ0020

INSTRUCTIONS - See help in the online application.

PERIOD ENDED
December, 2014

PART L. LONG-TERM LEASES

No NAME OF LESSOR
(a)

TYPE OF PROPERTY RENTAL THIS YEAR
(¢)

TOTAL
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE AZ0020
F]NAN(:‘lAL'{\NI) OP'I‘CRATH\’JS} RI:II’OR’I' PERIOD ENDED
ELECTRIC DISTRIBUTION December, 2014
INSTRUCTIONS - See help in the online application.
PART M. ANNUAL MEETING AND BOARD DATA
1. Date of Last Annual Meeting 2. Total Number of Members 3. Number of Members Present at Meeting 4. Was Quorum Present?
3/29/2014 37,977 400 Y
5. Number of Members Voting 6. Total Number of Board Members 7. Total Amount of Fees and Expenses 8. Does Manager Have
by Proxy or Mail for Board Members Written Contract?
7 $ 105,250 N
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION

BORROWER DESIGNATION
AZ0020

INSTRUCTIONS - See help in the online application

PERIOD ENDED
December, 2014

PART N. LONG-TERM DEBT AND

DEBT SERVICE REQUIREMENTS

No 1ITEM BALANCE END OF INTEREST PRINCIPAL TOTAL
YEAR (Billed This Year) (Billed This Year) (Billed This Year)
(a) (b) ©)
1 |Rural Utilities Service (Excludes RUS - 16,901,714 962,993 1,104,284 2,067,277
Economic Development Loans)
2| National Rural Utilities Cooperative Finance 30,129,079 1,423.262 951,647 2,374,909
Corporation
3}CoBank, ACB 22,903,291 1,016911 553,680 1,570,591
4}Federal Financing Bank 47.393.686 1,563,421 1,613,065 3,176,486
S|RUS - Economic Development Loans
6] Payments Unapplied 2,500,000
7] Principal Payments Received from Ultimate
Recipients of IRP Loans
8|Principal Payments Received from Ultimate
Recipients of REDL Loans
9| Principal Payments Received from Ultimate
Recipients of EE Loans
TOTAL 114.827,770 4,966,587 4,222 676 9.189.263
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RURAL UTILITIES SERVICE AZ0020

. UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION

FINANCIAL AND OPERATING REPORT PERIOD ENDED
ELECTRIC DISTRIBUTION December, 2014
INSTRUCTIONS - See help in the online application.
PART O. POWER REQUIREMENTS DATABASE - ANNUAL SUMMARY

AVERAGE NO. TOTAL
CLASSIFICATION CONSUMER SALES & DECEMBER CONSUMERS SERVED YEAR TO DATE
REVENUE DATA
(a) ) {0
1. Residential Sales (excluding a.  No. Consumers Served 41,013 40,717
seasonal) b KWh Soid 420,965,594
¢ Revenue 56,904,040
2. Residential Sales - Seasonal a No. Consumers Served A
b kWh Sold
¢ Revenue
3 lrrgation Sales a No. Consumers Served

b kWh Soid 919,573

94,909

4 Revenue

4. Comm. and Ind. 1000 KVA or Less a.  No. Consumers Served

142,564,799

kWh Sold

c.  Revenue 18,733,184
5. Comm. and Ind. Over 1000 KVA a.  No. Consumers Served . ‘

b. kWh Sold 105,068,819

¢.  Revenue 9,593,734
6. Public Street & Highway Lighting a.  No. Consumers Served V ‘

b. kWh Sold 505,208

¢.  Revenue

99,150

7. Other Sales 1o Public Authorities No. Consumers Served
b.  kWh Sold

c.  Revenue

&

8. Sales for Resale - RUS Borrowers a.  No. Consumers Served
b.  kWh Sold

¢.  Revenue

9. Sales for Resale - Other a.  No. Consumers Served
b.  kWh Sold

c Revenue

1,725,231
132,074

10. Totat No. of Consumers (/ines la thru 9a) . Eilodaae
13, Total kWh Sold (lires b thru 9b) 671,749,224
12. Total Revenue Received From Sales of

:‘.:)e:"ic :fltrg) (lil::'s 1 thru 9¢) 85,557,091
13, Transmission Revenue
14, Other Electric Revenue 1,598,596
15 kWh - Own Use 1,652,313
16.  Total kWh Purchased 703,011,983
17.  Total kWh Generated 369,928

18 Cost of Purchases and Generation
19, Interchange - kWh - Net

20.  Peak - Sum Al kW Input (Metered)
Non-coincident___ Coincident_X

51,675,225

182,982
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UNITED $TATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION
RURAL UTILITIES SERVICE AZ0020
FINANCIAL AND OPERATING REPORT
) ELECTRIC DISTRIBUTION PERIOD ENDED December, 2014
INSTRUCTIONS - See help in the online application.
PART P. ENERGY EFFICIENCY PROGRAMS
ADDED THIS YEAR TOTAL TO DATE
No. of Amount Estima No. of A Esti
CLASSTFICATION Consumers Invested MMBTU St:gings C onsour(l)lers lnr::sltl:(; I\'lMBs"tl‘:JmS':\("ings
(@) @) ] (4 (¢) @

1. Residential Sales (excluding seasonal) 1,893 66,087 16,750 14,205 6,153,462 160,896
2. Residential Sales - Seasonal
3. Irrigation Sales
4. Comm. and [nd. 1000 KVA or Less 1 119 43 588,508 243,801
5. Comm. and Ind. Over 1000 KVA 3 8,396,752 90,548
6. Public Street and Highway Lighting
7. Other Sales to’Public Authorities
8. Sales for Resale — RUS Borrowers
9. Sales for Resale — Other
10, Total 1,894 66,087 16,869 14,251 15,138,722 495,245
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION
INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
AZ0020

PERIOD ENDED
December, 2014

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part
C. Identify all investments in Rural Development with an "X’ in column (e). Both 'Included' and 'Excluded’ Investments must be reported. See help in the online

application.
PART Q. SECTION I. INVESTMENTS (See Instructions for definitions of Income or Loss)
No DESCRIPTION INCLUDED EXCLUDED INCOME OR LOSS RURAL
[6)] £ ()] DEVELOPMENT
(a) (b) (© (d) (e)

1{Non-Utility Property (NET)
INTERNET SERVICE 34,438
ACCUM PROVISION DEPREC-INTERST (34.438)
Totals 0

2| Investments in Associated Org ti
PATRONAGE CAPITAL-AEPCO 29,216,391
PATRONAGE CAPITAL-SWT 5,987,075
PATRONAGE CAPITAL-NISC 180,274
PATRONAGE CAPITAL-CFC 561,549
PATRONAGE CAPITAL-NRTC 25,688
PATRONAGE CAPITAL-COBANK 79,789
MEMBERSHIP-NRUCFC 1,000
MEMBERSHIP-NRECA 10
MEMBERSHIP-GCSECA 100
MEMBERSHIP-NISC 25
MEMBERSHIP-NCSC 100
MEMBERSHIP-DESERT STAR 1SO 1,000
MEMBERSHIP-SWTEPCO 100
CAPITAL TERM CERTIFICATES-CFC 1,124,547
GCSECA OFFICE BLDG OWNERSHIP 154,207
COBANK EQUITY 1,000
Totals 361,504 36,971,351

4} Other Investments
FEDERATED STOCK 211,374
Totals 211,374

§{Special Funds
DEFERRED COMPENSATION 76,438
Totals 76,438

6{Cash - General
GENERAL FUNDS 5,801,579 250,000
CAPITAL CREDIT FUNDS 156,793
SECTION 125 DEPOSIT 3,010
WORKING FUNDS 2,000
Totals 5,963,382 250,000

7| Special Deposits
POSTAGE DEPOSIT 8,000
WORKERS COMPENSATION-PREMIUM DEPOSIT 14,478
Totals 14,478 8,000

8| Temporary Investments
AEPCO 2,000,000
Totals 2,000,000

9] Accounts and Notes Receivable - NET
ACCOUNTS RECEIVABLE-OTHER 84,468
Totals 84,468

1 |TOTAL INVESTMENTS (1 thru 10) 8,035,206 37,305,789
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UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION
INVESTMENTS, LOAN GUARANTEES AND LOANS

BORROWER DESIGNATION
AZQ020

PERIOD ENDED
December, 2014

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N

Investment categories reported on this Part correspond to Balance Sheet items in Part

C. identify all investments in Rural Development with an 'X" in column (). Both 'Included’ and "Excluded' Investments must be reported. See help in the online

application.
PART Q. SECTION II. LOAN GUARANTEES
No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL
S 3 DEVELOPMENT
(a) (b) (©) ()] (e)
TOTAL
TOTAL (Included Loan Guarantees Only)
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Revision Date 2014




RURAL UTILITIES SERVICE AZ0020

. UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION

FINANCIAL AND OPERATING REPORT
ELECTRIC DISTRIBUTION PERIOD ENDED December. 2014
INVESTMENTS, LOAN GUARANTEES AND LOANS ,

INSTRUCTIONS - Reporting of investments is required by 7 CFR 1717, Subpart N. Investment categories reported on this Part correspond to Balance Sheet items in Part
C. Identify all investments in Rural Development with an "X’ in column (e) Both 'Included’ and 'Excluded' Investments must be reported. See help in the online

apphcauon
SECTION Il RATIO
RATIO OF INVESTMENTS AND LOAN GUARANTEES TO UTILITY PLANT 370 %
| Total of Included Investments (Section I, 11b) and Loan Guarantees - Loan Balance (Section H, 5d) to Total Utility Plant (Lme 3, Part
C) of this report]
SECTION IV, LOANS
No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL
(€3] DEVELOPMENT
(a) (b) (c) (d) (e)
1 | Employees, Officers, Directors 12/31/2015 1,552 1,153
2] Energy Resources Conservation Loans
TOTAL 1,552 1,153
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OFFICIAL RECORDS OF

PINAL COUNTY RECORDER
VIRGINIA ROSS
When recorded return to: DATE/TIME: 10/08/2014 1053
FEE: $0.00
PAGES: 17
Clerk of the Board FEE NUMBER:  2014-057954

?iﬁ’;eﬁé’é‘, izx;]zona 85232 G e

TRICO ELECTRIC COOPERATIVE, INC.
FRANCHISE AGREEMENT

WHEREAS, Trico Electric Cooperative, Inc., an Arizona Corporation, is duly authorized to conduct
business in the State of Arizona.

WHEREAS, Trico Electric Cooperative, Inc. has duly filed and presented to the Board of
Supervisors of the County of Pinal, State of Arizona, its application for a renewal of its existing
utility franchise for the purpose of constructing, operating, and maintaining electric lines and related
appurtenances along, under, and across the public streets, alleys, and highways, except federal and
state highways, within the unincorporated area of Pinal County, Arizona, as described in Exhibit “A”
attached hereto (hereinafter “Application”).

WHEREAS, after filing the Application for the public utility franchise, the Board of Supervisors of
Pinal County ordered a public notice of its intent to consider the granting of the public utility
franchise to be published in a newspaper of general circulation in Pinal County, Arizona, stating the
time and place for consideration of the Application.

WHEREAS, the public hearing for consideration of the Application was scheduled for 9:30 am.
on September 17, 2014 at the Pinal County Board of Supervisors Hearing Room, Administration
Building No. 1, Florence, Arizona.

WHEREAS, said Application having come on regularly for hearing at 9:30 a.m. on September 17,
2014, and it appearing from the affidavit of the publisher of the Florence Reminder and Blade
Tribune, that due and regular notice of such action has been published for at least once per week for
three consecutive weeks prior to said hearing date, to wit: in the issues of the Florence Reminder and
Blade Tribune, published on August 28, 2014, September 4, 2014 and September 11, 2014, and the

_matter being called for hearing at 9:30 a.m. on September 17, 2014, and an opportunity having been

given to all interested parties to be heard.

WHEREAS, the Board of Supervisors of Pinal County has the power to create an electric franchise
under Arizona Revised Statute §40-283, as well as other applicable statutory provisions.

NOW, THEREFORE,

Section 1: DEFINITIONS

-1-
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The following terms used in this franchise shall have the following meanings:

A.

B
C.
D

County: Pinal County, Arizona.

Board: Board of Supervisors of Pinal County, Arizona.

Grantor: Pinal County, by and through its Board of Supervisors.

Grantee: Trico Electric Cooperative, Inc., an Arizona Corporation, its successors and
assigns.

Grantee's Facilities: Electric utility structures, equipment, lines, plants and related
appurtenances.

Section 2: GRANT

A.

Grantor, on September 17, 2014, hereby grants to Grantee, for a period of twenty-five years,

this renewal to its existing public utility franchise (hereinafter "Franchise") for the purpose of
constructing, operating, and maintaining electric utility lines and related appurtenances along, under,
and across public streets, alleys, and highways, and other rights of way, except federal and state
highways, under the terms and conditions set forth herein within the unincorporated area of Pinal
County, Arizona, as described in the Application (hereinafter "Franchise Area") and attached hereto
as Exhibit A.

B.

)

Nonexclusive Franchise.

The Franchise granted hereby shall not be exclusive and shall not restrict in any manner the

right of County in the exercise of any regulatory power which it now has or which may hereafter be
authorized or permitted by the laws of the State of Arizona. Nothing herein shall be construed to
prevent County from granting other like or similar franchises to any other person, firm or
corporation. County retains and shail ever be considered as having and retaining the right and power
to allow and to grant to any other person, firm, corporation or other companies, franchise rights and
privileges to be exercised in and upon its public streets, alleys, highways, rights of way and public
places, and such of the same and parts thereof as County may deem best or choose to allow, permit,
give or grant so long as such franchise rights and privileges shall not interfere with Grantee’s use of
the Grantee’s Facilities.

@

Nothing herein shall be construed to prevent County and its proper authorities from

constructing and installing electric lines, sewers, gutters, or improvements to its public highways,
streets, and alleys so long as said improvements do not interfere with Grantee’s Facilities.

C.

Reservation of Rights.

-2-
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(1)  County reserves the right to alter and amend the Franchise at any time and in any manner
necessary for the safety or welfare of the public or to protect the public interests, and County reserves
the right to impose at any time restrictions and limitations upon the use of the public streets, alleys,
rights of way, and highways as County deems best for the public safety or welfare.

(2)  County expressly reserves the right, after thirty (30) days written notice to Grantee, to
modify, amend, alter, change, or eliminate any of the provisions of the Franchise which may become
obsolete or impractical; and to impose such additional conditions upon Grantee as may be just and
reasonable, such conditions to be those deemed necessary for the purpose of ensuring adequate
service to the public; provided however, County shall not modify, amend, alter, change, or eliminate
any of said provisions until after thirty (30) days and a public hearing, if such is legally required or
requested by Grantee.

Section 3: RENEWAL/SUBSEQUENT APPLICATION

The Franchise herein granted shall expire on September 16, 2039, and upon its termination, Grantee
shall cease to exercise under the terms of the Franchise the privileges herein granted. In the event
Grantee desires a renewal of the Franchise herein granted, or a new franchise for a subsequent
period, Grantee shall apply to and open negotiations with County for that purpose at least six (6)
months before the expiration of the Franchise herein granted; but nothing herein shall be construed to
bind County to grant such renewal or subsequent franchise.

Section 4: REGULATION

Grantee shall be subject to reasonable regulations for the maintenance by Grantee of such portion of
the public streets, alleys, rights of way, and highways altered, damaged, or destroyed by Grantee, its
agents, employees or contractors, in exercising the privileges granted by the Franchise, including, but
not limited to provisions for repair as set forth in Section 9(B) herein.

Section S: CONSTRUCTION, INSTALLATION AND REPAIRS

A. Before beginning any new or additional construction for installation of Grantee’s Facilities,
Grantee shall submit a plan of proposed construction to the Pinal County Engineer and shall not
commence any construction until the plan of construction is approved by the County Engineer or his
designate. ’

B. All new or additional work performed by Grantee, its agents, employees, or contractors,
under the Franchise shall be done in the manner prescribed by County and subject to the supervision
of County, and in strict compliance with all laws, ordinances, rules, and regulations of federal, state,
and local governments.

C. No new or additional construction, reconstruction, repair, or relocation under the Franchise

shall be commenced until written permits have been obtained from the proper County officials. In

any permit so issued, such officials may impose such conditions and regulations as a condition of the
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granting of the same as are necessary for the purpose of protecting any structures, highways, streets,
or rights of way and for the proper restoration of such structures, highways, streets, or rights of way,
for the protection of the public and the continuity of pedestrian and vehicular traffic.

D. No new or additional construction under the Franchise by Grantee shall impose upon County
the duty to maintain any public street, alley, highway or right of way unless County accepts said
public street, alley, highway or right of way into the county maintenance system as provided by law.

E. Grantee shall retain all right, title, and interests to the Grantee’s Facilities within the
Franchise Area.

Section 6: INSPECTION

County shall, if it deems it necessary, have the right to inspect the construction, operation, and
maintenance of Grantee's Facilities to ensure the proper performance of the terms of the Franchise
granted herein.

Section 7: SUFFICIENCY, LOCATION AND MAINTENANCE

All of Grantee's Facilities shall be in all respects adequate, efficient, substantial, and permanent in
design and workmanship, and shall be so located, erected, and maintained in good order and repair
so as not to interfere with the use, enjoyment, or safety of the public streets, alleys, highways, or
rights of way,

Section 8: EXPANSION

Grantee may from time to time, during the term of the Franchise make such enlargements and
extensions of its electrical system as are necessary to adequately provide for the requirements of
County and the inhabitants of the Franchise Area; provided that nothing herein shall compel Grantee
to expand or enlarge its system beyond the economic and operating limits thereof. Such
enlargements and extensions shall be made in accordance with County rules and regulations,

Section 9: RELOCATION; REPAIR

A. During the term of the Franchise, if County or any qualified authority having jurisdiction in
the Franchise Area alters, repairs, improves, or changes the grade of any public street, alley, hi ghway,
or right of way in the Franchise Area, then and in such event, Grantee, at its own expense, shall, if
reasonably required as a matter of public safety, promptly make such changes in the location,
structure, or alignment of its electric lines and related appurtenances as the County Engineer or the
County Engineer’s designee may deem necessary as provided in Section 9(B).

B. Within sixty (60) days after receiving written notice from County of needed changes or
corrections in Grantee’s Facilities, and upon the failure of Grantee to make such changes or
corrections as set forth in Section 9(A) or to correct any damage to any public street, alley, hi ghway,
or right-of-way within the Franchise Area caused directly or indirectly by Grantee, its agents,
employees, or contractors, County shall have the right to make, or cause such changes or corrections
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to be made at the expense of Grantee. In the event that any changes, corrections, or repairs are
deemed an emergency by County, Grantee, upon receipt of notice of such an emergency, shall makes
such changes, corrections, or repairs deemed necessary by County to provide for health and safety
concerns. In the event that Grantee does not make the necessary changes, corrections, or repairs
within a reasonable period of time, County may make, or cause such changes, corrections, or repairs
to be made at the expense of Grantee. Any expenses incurred for such changes, corrections, or
repairs shall be due and payable within thirty (30) days of written demand by County to Grantee.

Section 10: LIABILITY

A. If any public street, highway, alley, way, bridge, sidewalk, public place, or other public
facility is disturbed, altered, damaged, or destroyed solely by Grantee, its agents, employees, or
contractors, in the construction, design, installation, operation, and maintenance of Grantee's
Facilities under the Franchise, the same shall be promptly repaired, reconstructed, replaced or
restored by Grantee, without cost to County, as provided in Section 9(B), in as good condition as
before Grantee's entry and to the satisfaction of County.

B. Grantee shall be responsible to every owner of property which shall be injured solely by the
work of construction, installation, operation or maintenance of Grantee's Facilities under the
Franchise, and all physical damage done to such injured property through any sole act or omission of
Grantee, its agents, employees or contractors, arising out of said construction, installation, operation
or maintenance.

C. It is a condition of the Franchise that County shall not and does not by reason of the
Franchise assume any liability of the Grantee whatsoever for injury to persons or damage to property.

Section 11: INDEMNIFICATION

Grantee by its acceptance of the Franchise agrees that throughout the entire term of this Franchise,
Grantee, at its sole cost and expense, shall indemnify, defend, save, and hold harmless Pinal County,
its elected officers, employees, and agents from any and all lawsuits, judgments and claims for
injury, death and damage to persons and property, both real and personal, caused solely by the
construction, design, installation, operation, or maintenance of Grantees Facilities by Grantee, its
agents, employees, or contractors, within the Franchise Area. Indemnified expenses shall include,
but not be limited to, litigation and arbitration expenses, and attorneys' fees.

Section 12: ACCEPTANCE BY GRANTEE / EFFECTIVE DATE FRANCHISE

The Franchise shall be accepted by Grantee by written instrument in the form attached hereto as
Exhibit "B" (hereinafter "Acceptance™), executed and acknowledged by it as a deed is required to be,
and filed with the Clerk of the Pinal County Board of Supervisors within thirty (30) days after the
date this Franchise is approved by County. This Franchise shall be effective upon delivery of the
Acceptance to the Clerk of the Pinal County Board of Supervisors in the form required and within
the time specified above.
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Section 13: LIMITS ON GRANTEE'S RECOURSE

A. Grantee by its acceptance of the Franchise acknowledges such acceptance relies upon
Grantee's own investigation and understanding of the power and authority of the County to grant this
Franchise. Grantee by its acceptance of the Franchise accepts the validity of the terms and
conditions of the Franchise in their entirety and agrees it will not, at any time, proceed against
County in any claim or proceeding challenging any term or provision of the Franchise as
unreasonable, arbitrary, or void, or that County did not have the authority to impose such term or
condition.

B. Grantee by accepting the Franchise acknowledges that it has not been induced to accept the
same by any promise, verbal, or written, by or on behalf of County or by any third person regarding
any term or condition of the Franchise not expressed therein. Grantee by its acceptance of the
Franchise further pledges that no promise or inducement, oral or written, has been made to any
employee or official of County regarding receipt of the Franchise.

C. Grantee by its acceptance of the Franchise further acknowledges that it has carefully read the
terms and conditions of the Franchise and accepts without reservation the obligations imposed by the
terms and conditions herein.

D. The Board's decision concerning its selection and awarding of the Franchise shall be final.
Section 14: FAILURE TO ENFORCE FRANCHISE

Grantee shall not be excused from complying with any of the terms and conditions of the Franchise
by any failure of County, upon any one or more occasions, to insist upon the Grantee's performance
or to seek Grantee's compliance with any one or more of such terms or conditions.

Section 15: COMPLIANCE WITH THE LAW

Grantee shall at all times, conduct its business under the Franchise in accordance with all federal,
state, and local laws, rules and regulations, as amended, including any future amendments thereto as
may, from time to time, be adopted.

Section 16: INTERPRETATION/GOVERNING LAW

The interpretation and performance of the Franchise and of the general terms and conditions shall be
in accordance with and governed by the laws of the State of Arizona.

Section 17: VENUE

Exclusive venue for any legal action to enforce the provisions, terms, and conditions of the Franchise
shall be the Superior Court of the State of Arizona in and for the County of Pinal, Florence, Arizona.
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Section 18: SEVERABILITY

If any section, provision, term, or covenant or any portion of any section, provision, term, or
covenant of the Franchise is determined to be illegal, invalid, or unconstitutional, by any court of
competent jurisdiction or by any state or federal regulatory agency having jurisdiction thereof, such
determination shall have no effect on any remaining portion of such section, provision, term, or
covenant or the remaining sections, provisions, terms, or covenants of the Franchise, all of which
shall remain in full force and effect for the term of the Franchise or any renewal or renewals thereof.

Section 19: FORFEITURE

A. If Grantee fails to comply with any of the provisions of this Franchise or defaults in any of its
obligations hereunder, except for causes beyond the reasonable control of Grantee; and shall fail
within thirty (30) days after written notice from County to commence, and within a reasonable time
and not longer than sixty (60) days, complete the correction of such default or noncompliance,
County shall, following public hearing, have the right to revoke this Franchise and all rights of
Grantee hereunder. In the event Grantee makes a general assignment or general arrangement for the
benefit of creditors; or a trustee or receiver is appointed to take possession of substantially all of
Grantee's Facilities within the Franchise Area or of Grantee's interest in this Franchise, where
possession is not restored to Grantee within thirty (30) days; or Grantee's Facilities within the
Franchise Area are subject to an attachment, execution or other seizure of substantially all of the
Grantee's Facilities within the Franchise Area or this Franchise, where such seizure is not discharged
within thirty (30) days, County may declare this Franchise, and any expansion hereto, forfeited, and
terminated,

B. Nothing herein contained shall limit or restrict any other legal rights that County may possess
arising from such violations.

Section 20: REVOCATION OF FRANCHISE

The Franchise may after due notice and hearing, be revoked by County for any of the following
reasons:

A. For false or misleading statements in, or material omissions from the application for and the -
hearing on the granting of the Franchise.

B. For any transfer or assignment of the Franchise or control thereof without County's written
consent. '

C. For failure to comply with any of the material terms and conditions of the Franchise.

D. Upon termination, revocation, or forfeiture of the Franchise Agreement, Grantee forfeits all

rights granted in Section 2 of this Franchise Agreement. Within ninety days after the date of
termination, revocation or forfeiture Grantee shall apply for and obtain a right-of-way permit
from the Pinal County Public Works Department to continue operation of Grantee’s existing
facilities. Said right-of-way permit shall not be unreasonably delayed, withheld or refused.
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Grantee shall not be permitted to expand its area of operation until the terminated, revoked or
forfeited Franchise Agreement is either renewed, reinstated or replaced.

Section 21: ASSIGNMENT/TRANSFER

Grantee shall not assign or transfer any interest in the Franchise without the prior written consent of
Grantor. Grantor shall not unreasonably withhold its consent to a proposed transfer.

Section 22: NOTICE
Notices required under the Franchise shall be delivered or sent by certified mail, postage prepaid to:
Grantor:

Clerk of the Pinal County Board of Supervisors
P.O. Box 827

31 N. Pinal

Florence, Arizona 85132

Grantee:

Trico Electric Cooperative, Inc.
8600 W. Tangerine Road (85658)
PO Box 930

' Marana, AZ 85653

The delivery or mailing of such notice shall be equivalent to direct personal notice and shall be
deemed to have been given at the time of delivery. Either party may change its address under this
section by written notice to the other party.

Section 23: REMEDIES

Rights and remedies reserved to the parties by the Franchise are cumulative and shall be in addition
to and not in derogation of any other rights or remedies which the parties may have with respect to
the subject matter of the Franchise and a waiver thereof at any time shall not affect any other
reservation of rights or remedies.

Section 24: RIGHT OF INTERVENTION

County hereby reserves to itself, and Grantee hereby grants to County, the right to intervene in any
suit, action, or proceeding involving any provision in the Franchise.
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Section 25: BOOKS AND RECORDS

Grantee shall maintain books and records that identify all of Grantee's underground facilities by type
and location within the Franchise Area. Grantee shall make such books and records available to
County upon County's request and without cost to County.

Section 26: AD VALOREM TAXES
Grantee shall pay its ad valorem taxes before they become delinquent.

IN WITNESS WHEREOF, the Board of Supervisors of Pinal County, Arizona, by its
Chairman and its Clerk, thereunto duly authorized, has hereunto set its hand and caused its official

seal to be affixed on '—Q@{gmbm 17,20/4.

PINAL CO O OF SUPERVISORS
L

Chairman V Y

APPROVED AS TO FORM:

Pnncnpah( tto
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Exhibit “A”

The following portion of Township 10 South, Range 14 East, G& SRB&M, Pinal County,
Arizona:

The East one-half and the Southwest one-quarter of Section 13, the southeast one-quarter of Section
14; Sections 21, 22, 23, 24, 25, 26, 27, 28, 29, 33, 34, 35 and 36.
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Exhibit “B”

ACCEPTANCE OF FRANCHISE

To:  Board of Supervisors Pinal County, Arizona

Grantee, Trico Electric Cooperative, Inc., an Arizona Corporation, does hereby accept the non-exclusive grant of
anew public electric franchise from Pinal County, Arizona, (hereinafter "Franchise"), to construct, operate, and
maintain electric utility lines and related fixtures along, under, and across present and future public streets, alleys,
and highways, except state highways, within the unincorporated area of Pinal County, Arizona, as stated in its
application for a new public electric franchise. .

Grantee unconditionally accepts the Franchise and covenants to faithfully comply with, abide by, to observe and
perform all the provisions, terms, and conditions of the Franchise. Grantee accepts such provisions, terms, and
conditions and expressly waives any and all objections to the reasonableness or legality of any provisions of the
same or any part thereof, or as to the legal right or authority of Pinal County to impose the same.

Grantee declares that the statements and recitals in this Franchise are correct, and Grantee declares it has made
and does make the agreement, statements, and admissions in this Franchise recited to have been or to be made by
Grantee.

Dated this 23  dayof September ,2014.

TRICO ELECTRIC COOPERATIVE, INC, an Arizona
corporation

By: M% H//Z/

R

Name: L- Nick Buckelew

Title: President

STATE OF ARIZONA )
) ss.
County of Rinal PIMA )

The foregoing instrument was acknowledged before me this __23 day of _September ,2014,by
L. Nick Buckelew the__President of Trico Electric Cooperative, Inc., an

Arizona Corporation, and being authorized to do so, executed the foregoing instrument on behalf of the company
for the purposes therein stated.

Notary Public

O
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~1641-593
BEFORE THE BOMARD OF SUPERVISORS
PINAL COUNTY, ARIZONA '

IN THE MATTER FOP THE APPLICATION OF )
" YRICO ELECTRIC COOPERATIVE, INC., AN )
_ARIZONA CORFORATION, POR FRANCHISE T0 )
USE THB TUBLIC STREETS, ROADS; ALLEYS ) FRANCHISE
AND PUBLIC WAYS OR FLACES NOW OR HERE- )
AFTER ESTABLISHED FOR THE PURPOSE OF )
CONSTRUCTING, OPERATING AND MAINTAINING )
FACILITIES FOR THE DISTRISUTION AND )
TRANSMISSION OF ELECTRICITY AND PURPOSES)
INCIDENT THERETO. g

WHEREAS, Trico Electric Cocperative, Inc., an Arizona
h -corpoxation '("Franchisea'), has 'duly and regularly applied and
petitioneé, pursuant to Arizona Revised Statutes, Section 40-283,
to ‘the Board of Supervisors to the County of Pinal, Stata of
Arizona "(the "County") for the franchise right and privilege to
own, contrbl, manage, plice, constzuct, install, re{:nove, operate, -
repair, xeplaca &and maintain pipes, pc;ies, wix:es:, conductors,
cables, condults, towars, t;ms:omcrs, under-ground facllitles, -
‘fixtures, ducts, services, structures, _agx?lianca;s, gquipment,
" distribution and transmission eystem or systems ar;xd service in,
upon, -2long, under, over and across 21l of the p:,ublic straeets,
" roads, ineys and pui:lic vays o©r places now’ or’ ‘hereafter
. established (the "public rights-of-way™) wit:!'u.n the area
" hereinefter described, for the distribution, .'trmsm:ission,.
furnishing and sale of electricity for, among other puxposes,
damestic, 1nduétrial, conmercjal and business uses and for any and

all other purposes for which elactricity may now or may hereatter

be used (the "franchise purposas");




Y

TR fen1-59

WHEREAS, . it appears - that .liotice of MHearing on said
application has been duly given as rsgquired by law: and

WHEREAS, said application befnra tbe county on the 25th day

of 'sep'tem.be::', '19591' and no pétition -to the County to deny such

tranchise. vas-:filed or presanted nccordinq t-.u law, r.nd that the

B county considered the application for the’ tranchise.

WHEREAS, it being dstermined by the County that the grant of
this franchise is regular, authorized by law land in the best
interests of the County and the inhabitants thereof;

BE IT RESOLVED BY THE BORRD OF SUPERVISORS OF PINAL COUNTY,
ARYZONA, as follows:

1, That ' FPranchisee be and "is hexeby enfranchised and
empowered for a period of twanty-five (23) years to use the

public rights-of-way fior the franchise purposes, lying within the
tqllowing described areat

The following portion of Township 10 BHouth,
Range 14 2ast, G&SRB&M, Pinal County,
Arizona: _' .

The xZast one-half and the ‘‘Southwest one-
quarter of Sectlion 137 the' southsast one~
quarter of Section l4) Sactions 21, 22, 23,
24, 25, 26, 17, 28, 29, 33, 34, 35 and 36,

2, All rights hereunder are’ grauted under the express
conditlon that the County.shall have the power at any time to

mPoae auch restrictions and limitations and te make ' such .

regulations as to the use of the public rights-of-way by
Franchisee, as nay be deeme:i best for the ‘pﬁhlic snf@fty or
welfare. ’ ' '

3. The rights of the County in and to the -use of the
public rights-of-way shall be fdx.;ever'paramunt and asuperior to
the rights of Franchisae. -2 -




4 _' Franchisee shall bezr al]. expenses made or incurrsd fcr
the purpose of this. franchise, including damage nnd compensaticn

for any ultera.tion of the direction, surface, grade or alignment

-of any or t.‘:e public’ rights-ot-way.

-5 Tha expense of 1oveting pipes, electric lines or other
:installations ‘of* ?ranchisea, or changing - locnt.:lons of installa-
tions of Pranchisee, made reasonably necessary by changes in th_‘
direction, surface, grade or aligx.ment of the public rights of wvay
shall be borné by Franchisee, unless otherwise provided by law. .

-6. * Nothing. in this gfranchise ‘shall be conetrued to grant
l-"'ra'nchisee an exclusive right to eract and ia.;ntain its racilities )
in the public riqht-‘ofo-way. Pacilities of Franchisee shall be 60
erected as not to interfers with the reasoriable use of the public
rights~of-wvay. The location of facilitiss of Franchisee shall not
be & vested interest, and the facilities shall be removed by
Franchisee wvhenever they restrict or obstluct the operation or

location or any future cperation or locution of the public tighta-~-

. of-way or County- ‘facilities or the wse thereof by the public,.

7, This franchise and the rights and privileges granted
hereln nhall be sdleable, assignnbla and t:anstarable by <Lran-
cbisee, -but zno sale, assignment or transfer, in whole or in part,
of any of tha rights and privileges granted hersin shall be
affective as ‘against the county until notice of the same in
writing has been given to the County. .

'8, Franchisee assumes sole respongibility for the construc~

tion, condition, installation and safeguarding of any facility of




T s

Franéhtsée' installt_'_d i.n-u public’ right-of-vay pursuant to this
franchise, g Franchises ehall indemriify, hold harmless and defend
the County, its officials, agents, servants anl employees against
all qiaims .tolt .1njhrias to peruons' or damages to pxoperty..d\w. to

tha -construction,. condition, installation,’ location and .safe-

guarding ‘of ‘any ‘treility of Franchisee in 'rp,ublic right-of-way, -

including the safeguarding of persons using the public rights-of-
way from such facilities and activities of Franchisee,
9, -Thia franchise shall not be effective for any purpose

until the acceptance of Franchisee is endorsed heréin' in writing;

provided,: that after any sale, assignment or transfer of Fran- '

chisea’s rights hereunder, Pranchisee shall hot be obligated under

the terms hereof, .
PASSED AND PTED on .this gﬂﬁ&y Of_M&J! 1969,
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TRICO ELECTRIC COOPERATIVE, INC., en -Arizona corporation,

does hereby accept

M esntoe i 2989,

RN

the foregoing Franchise this _¢2  day of

TPRICO ELECTRIC COOPERAT, , INC.,
an Atizona corpcration

By /fzm/_/‘/ e s

Its President ”
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Sundance Ridge Development Proposed Extension Area

PARCEL NO. 1:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as Follows:

BEGINNING at the Northwest corner of the Southeast quarter of said Section 14;

THENCE North 89 degrees 23 minutes 44 seconds East, along the North line of said Southeast
quarter, a distance of 2632.28 feet to the Northeast corner of the Southeast quarter of said
Section 14,

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of said Section 13, a distance of 1500.00 feet;

THENCE South 01 degrees 37 minutes 58 seconds East, a distance of 767.47 feet;

Thence South 88 degrees 59 minutes 04 seconds West, a distance of 1500.00 feet to a point on
the West line of said Section 13;

Thence South 89 degrees 23 minutes 44 seconds West, a distance of 2644.03 feet to a point on
the West line of the Southeast quarter of said Section 14;

Thence North 00 degrees 45 minutes 17 seconds West, along said line, a distance of 767.35 feet
to the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 2:

That portion of the Southeast quarter of Section 14, Township 10 South, Range 14 East of the
Gila and Salt River Meridian, Pinal County, Arizona, described as follows:

COMMENCING at the Southeast corner of said Section 14;

THENCE North 07 degrees 09 minutes 35 seconds West, 701,50 feet to the TRUE POINT OF
BEGINNING;

THENCE North 88 degrees 39 minutes 49 seconds West, 2598.16 feet to a point on the West
line of the Southeast quarter of said Section 14;




THENCE North 00 degrees 45 minutes 19 seconds West along the West line of the Southeast
quarter of Section 14, 1215.90 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, parallel with and 767.35 feet South of
the North line of the Southeast quarter of Section 14, 2449.39 feet;

THENCE South 07 degrees 12 minutes 14 seconds East, 825.04 feet;

Thence South 07 degrees 09 minutes 35 seconds East, 487.50 feet to the POINT OF
BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 3:

That portion of the Southeast quarter of Section 14, and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;
THENCE North 07 degrees 09 minutes 35 seconds West, a distance of 1189.00 feet;

THENCE North 89 degrees 26 minutes 55 seconds East, a distance of 2744.26 feet to a point on
the East line of the Southwest quarter of Section 13;

THENCE South 01 degrees 41 minutes 45 seconds East, a distance of 1182.20 feet to the
Southeast comer of the Southwest quarter of Section 13;

THENCE South 89 degrees 28 minutes 03 seconds West, a distance of 2631.04 feet to the
Southwest corner of Section 13 and the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 4:

That portion of the Southeast quarter of Section 14 and the Southwest quarter of Section 13, all
in Township 10 South, Range 14 East of the Gila and Salt River Meridian, Pinal County,
Arizona, described as follows:

BEGINNING at the Northeast corner of the Southwest quarter of Section 13;




THENCE South 01 degrees 41 minutes 45 seconds East, along the East line of said Southwest
quarter, a distance of 1608.61 feet;

THENCE South 89 degrees 26 minutes 55 seconds West, a distance of 2744.26 feet;
THENCE North 07 degrees 12 minutes 14 seconds West, a distance of 825.04 feet;

THENCE North 89 degrees 23 minutes 44 seconds East, a distance of 194.64 feet to a point on
the common Section line between Sections 13 and 14;

THENCE North 88 degrees 59 minutes 04 seconds East, a distance of 1500.00 feet;

THENCE North 01 degrees 37 minutes 58 seconds West, a distance of 767.47 feet to a point on
the North line of the Southwest quarter of Section 13;

THENCE North 88 degrees 59 minutes 04 seconds East, along the North line of the Southwest
quarter of Section 13, a distance of 1127.64 feet to the POINT OF BEGINNING;

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.

PARCEL NO. 5:

That portion of the South half of the Southeast quarter of Section 14, Township 10 South, Range
14 East of the Gila and Salt River Meridian, Pinal County, Arizona, described as follows:

BEGINNING at the Southeast corner of said Section 14;

THENCE Westerly along the South Section line of Section 14, a distance of 2673.5 feet;
THENCE North 00 degrees 45 minutes 19 seconds West, a distance of 698.33 feet;
THENCE South 88 degrees 39 minutes 49 seconds East, a distance of 2598.16 feet;

THENCE South 07 degrees 09 minutes 35 seconds East, a distance of 701.50 feet to the POINT
OF BEGINNING.

EXCEPT all coal and other minerals as reserved by the United States of America in the Patent to
said land.




SaddleBrooke Unit 45 Proposed Extension Area

A parcel of land situated within SADDLEBROOKE UNIT FORTY-FIVE (45) recorded in
Cabinet G Slide 158 dated January 8, 2007 and a parcel of land situated within
SADDLEBROOKE UNIT FORTY-THREE (43) recorded in Cabinet D Slide 200 dated October
8, 2003 and a parcel of land situated within SADDLEBROOKE UNIT FORTY-TWO (42)
recorded in Cabinet D Slide 59 dated May 5, 2002 all records of Pinal County Recorder’s Office,
Pinal County Arizona, in Township 10 South, Range 14 East Section 13, Gila and Salt River
Base and Meridian, Pinal County Arizona more particularly described as follows;

Beginning at the South Quarter Corner of said Section 13, said point being the TRUE POINT OF
BEGINNING;

Thence North 00 degrees 23 minutes 15 seconds West a distance of 1744.59 feet;
Thence North 89 degrees 00 minutes 57 seconds East a distance of 1287.50 feet;
Thence South 00 degrees 08 minutes 11 seconds West a distance of 1697.27 feet;

Thence South 86 degrees 52 minutes 03 seconds West a distance of 1273.37 feet to the TRUE
POINT OF BEGINNING.
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Office of the
CORPORATION COMMISSION

CERTIFICATE OF GOOD STANDING

To all to whom these presents shall come, greeting:

1, Jodi A. Jerich, Executive Director of the Arizona Corporation Commission, do hereby
certify that

*¥**TRICO ELECTRIC COOPERATIVE, INC. ***

a domestic nonprofit corporation organized under the laws of the State of Arizona, did
incorporate on October 04 1945,

| further certify that according to the records of the Arizona Corporation Commission, as
of the date set forth hereunder, the said corporation is not administratively dissolved for
failure to.comply with the provisions of the Arizona Nonprofit Corporation Act; and that its
most recent Annual Report, subject to the provisions of A.R.S. sections 10-3122, 10-3123,
10-3125, & 10-11622, has been delivered to the Arizona Corporation Commission for flling;
and that the said corporation has not filed Articles of Dissolution as of the date of this
certificate.

This certificate relates only to the legal existence of the above named entity as of the date
issued. This certificate is not to be construed as an endorsement, recommendation, or
notice of approval of the entity’s condition or business activities and practices.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed
the official seal of the Arizona Corporation Commission. Done at
Phoenix, the Capital, this 24th day of July, 2015, A. D.

Jpmte &

Jofi” A. Jerich,~¥fecutive Director
1268331

By:
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Trico Electric Cooperative, Inc. Officers

Name Title

VINCENT NITIDO CHIEF EXECUTIVE

OFFICER
D AA . DIRECTOR
yﬁg&lgé ON SECRETARY

C BRAD DESPAIN DIRECTOR

JAMES R PYERS DIRECTOR

DON BLACK TREASURER
LARRY
LINCHLIFFE VICE-PRESIDENT

Address Offios
PO BOX 930

MARANA, AZ 85653 03/30/2009
00 WO WA 05/28/2013

MARANA, AZ 85735

PO BOX 368

ARIVACA. AZ 85601 03/27/1984

1160 W CALLE PRIVADA |,

PO BOX 475

MARANA, AZ 85653 03/28/2013

62677 E RANGEWOOD
DR 04/20/2013
TUCSON, AZ 85739

13590 N NIGHTSTAR CT

MARANA, AZ 85658 03/28/2009
17015 S VANILLA |
ORCHID DRIVE 15008

CORONA DE TUCSON,
AZ 85641

Date of Taking Last

Updated

04/10/2015
04/10/2015
04/10/2015
04/10/2015

04/10/2015

04/10/2015

04/10/2015

04/10/2015




EXHIBIT

Trico Electric Cooperative, Inc. — E-01461A-15-0292
Data Requests from Staff — Set 1
December 17, 2015

RL 1.2

Trico formerly held a CCN for the Extension Area, but that was deleted under the assumption
that SCIP would provide service to the the Extension Area. It now appears that we have SCIP
willing to relinquish rights to serve a portion of the Extension Area, but not that area in total.
However, I note that the 9/14/14 letter from SCIP references the CDO Ranch project as 360
acres, while the application states that CDO Ranch's project is 85.7 acres. Could the 360 acres
SCIP references be the combined area of the Sundance Ridge and SaddleBrooke Unit 45
development?

RESPONSE:

The 360 acres referenced in the SCIP letter does not include Saddlebrooke Unit 45. The
following bulletpoints clarify the request Trico is making, regarding the SunDance Ridge and
Saddlebooke developments:

e The entire CDO Ranch development (now SunDance Ridge) is conceptually an
approximate 1,650-acre-plus development. But only the southern portion (approximately
360 acres) is going forward at this time. This is the southern 360 acres of the original
1,650 acres planned to be developed.

e 30 acres of the 360-acre development is in Trico’s service territory. The other 330 acres
is included in Trico’s extension request.

e Phase 1 is the 85.7-acre portion we reference in the application. So Phase 1 is part of the
330 acres that is included in the extension request. None of this 85.7-acres of Phase 1 is
located in Trico service territory.

e The approximate 360-acres of SunDance Ridge will be developed over several phases.
This is all located in the southern portion of the 1,650-acres and a significant distance
from SCIP facilities.

e We have no knowledge of if and when the remaining portion of the 1,650 acres for
SunDance Ridge will be developed.

e The Saddlebrooke Unit 45 is essentially a subsequent phase of a completely separate
development. The persons who have developed Saddlebrooke are independent of the
CDO Ranch / SunDance Ridge development.

o The pervious phases are all being served by Trico, and it was always planned that Trico
would serve the entire Saddebrooke development. We do not know why Decision No.




58640 deleted this particular area from Trico’s CCN, but SCIP never intended to serve
any portion of Saddlebrooke.

¢ Saddlebrooke Unit 45 is about 50 acres. So the total area that Trico is requesting in this
docket is approximately 380 acres.

e The legal descriptions included in the application are accurate. Accompanying this
response is a map that updates and clarifies the original map provided in the application
and marked at Exhibit 4, and which has the exact acreage for both the SunDance Ridge
(southern portion) and the Saddlebrooke Unit 45 developments.

RESPONDENT: Karen Cathers.
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